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RESERVE BANK OF VANUATU 

FINANCIAL & ECONOMIC ANALYSIS: March 2021 
The news items covered in this publication do not necessarily imply any judgment by the Bank on the accuracy of the 

information or any endorsement or acceptance of such news 
 

 

 

 

 

 

1. INTERNATIONAL DEVELOPMENTS 

Commodity prices continue to rise but at a slower pace 

compared to the previous months, according to a report by 

the World Bank. Energy commodities prices increased by 

0.8 percent, while non-energy commodities increased by 

0.9 percent.  

In China, commodity imports surged higher in March as 

demand rebounded strongly after the Chinese New Year’s 

holiday. The post-coronavirus rebound in manufacturing 

activity has seen refined copper imports rise by 25 percent 

year on year 

In Australia, confidence is up again after announcement 

from trans-Tasman Bubble and the lift in lock downs in some 

territories. The ANZ-Roy Morgan Headline Consumer 

Confidence exceeded its long-run average value to 114.1 

with a gain of 5.9 percent, reaching its highest value since 

September 2019. 

In New Zealand, the economy contracted by 1.0 percent 

in the final quarter of 2020. The sustainability of the 

economy is in question after border closure. The Reserve 

Bank of New Zealand had forecasted a zero growth in 

February 2021. Downside risks caused by the new housing 

tax changes will be offset by a number of fresh upside 

risks, like the travel bubble if implemented soon. 

In the US, renewed surge of COVID-19 cases in Michigan, 

present another risk for the economy. The risk of a drop in 

consumer and business confidence is rising.  

In the Euro area, the HS Markit’s flash composite PMI, hit 

52.5 in March against 48.1 in February. This points to an 

expansion since the pandemic hit the area. The second 

quarter growth is still uncertain since there were social 

restrictions in some countries. 

 

2. EXCHANGE RATES DEVELOPMENT 

 

Over the month of March, the Vatu appreciated against 

the NZD, Euro and AUD by 2.63 percent, 1.14 percent and 

0.88 percent, respectively. On the contrary, it depreciated 

against the USD by 2.72 percent.  

3. DOMESTIC DEVELOPMENTS 

According to the Vanuatu National Statistics Office’s 

Quarterly Statistical Indicators for the December quarter 

of 2020, provisional figures of domestic exports (exclude 

re-exports) earnings increased 20 percent, or VT260 

million, over the same quarter of last year. The increase 

was attributed to the rise in exports of coconut oil by 46 

percent, fish by 36 percent, coffee by 23 percent and beef 

by 2 percent over the December quarter of 2019. Imports 

for home consumption decreased by 28 percent or VT3, 

045 million from VT10, 915 million in December quarter of 

2019 to VT7, 870 million in December quarter of 2020. 

The decline is mainly driven by goods not classified 

elsewhere (88%), mineral fuels (70%), beverages and 

tobacco (50%), miscellaneous manufactured goods (42%), 

oils, fats and waxes (33%), chemical products (24%), crude 

materials except fuels (18%), machines and transport 

equipment (18%), basic manufactured products (14%) and 

food and live animals (8%). Vanuatu’s trade deficit 

recorded VT7, 382 million for the December quarter of 

2020, representing a decrease of 22 percent or VT2, 033 

million. This improvement is driven by a decrease in total 

imports of 28 percent and an increase of total exports of 

20 percent compared to December quarter of 2019.  

Vanuatu National Statistics Office 
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A total of 53,519 students from 407 Government 

registered and non-government assisted primary schools 

will benefit from a VT309.3 million one-off grant to help 

meet the urgent needs and boost local communities 

responding to impacts of COVID-19 and TC Harold. The 

grant is provided by the Government of Australia, through 

the new Vanuatu Australia School Community Grant 

topped up by an addition VT21 million from the Global 

Partnership for Education (GPE).  

Vanuatu Daily Post, 13 February 2021 

The registrations for the Unblocked Cash Programme by 

Oxfam in SHEFA are 80 percent complete. The program 

runs for 6 months via a card payment system and provides 

assistance to those most in need as a result of the combined 

effects of COVID-19, Volcanic ash fall (in TAFEA) and 

Tropical Cyclone Harold which impacted people’s 

livelihood and created hardship in many areas of Vanuatu. 

VT10, 000 is deposited into the registered people’s 

account every month. The cash transfer programme began 

in SANMA, TAFEA and then SHEFA Province, which is where 

it will conclude. This programme targets five groups of 

people: displaced families, single mothers, widows, people 

living with a disability and elderly people. There are 2000 

beneficiaries on Santo, 412 on Tanna and 809 in SHEFA. 

 Vanuatu Daily Post, 27 February 2021 

4. MONETARY DEVELOPMENTS 

Money supply contracted by 0.3 percent and 0.8 percent 

month-on-month and over the year to February 2021, 

respectively, to VT95, 704.5 million. The negative growth 

during the month was driven predominantly by the decline 

in net foreign assets (NFA); however, the year ended 

increase in NFA does not compensate for the decline in the 

money supply over the year, contributed mainly from the 

decline in the domestic credit.  

NFA fell by 1.4 percent in February but rose by 5.6 percent 

over the year to February 2021. The month-on-month 

reduction reflected net outflows by commercial banks. In 

contrast, the year-on-year growth was largely driven by 

net inflows recorded by the Reserve Bank of Vanuatu, 

mainly from foreign exchange purchases from the 

Government. 

Domestic credit rose by 1.1 percent in February but 

declined by 7.0 percent over the year to February 2021. 

The monthly growth was, to a large extent, attributed to an 

increase in net credit on the Central Government vis-à-vis 

                                                 
1 Comprises of credit to non-financial corporations and other resident 

sectors. 
2 OFI: Other Financial Institutions cover Credit Corporation 
Vanuatu Ltd; Vanuatu Agriculture Bank; and Vanuatu National 
Provident Fund. Depending on data availability, monthly 

the banking system and to a lesser extent growth in Private 

sector credit (PSC). However, over the year to February 

2021, PSC remained weak and net credit on the Central 

Government declined, thus; contributed to the annual 

decline in domestic credit.  

Chart 1: Determinants of Money Supply (yoy% Change) 

 

Private sector credit1  slightly rose by 0.2 percent month-

on-month but declined by 0.7 percent over the year to 

February 2021. This downward trend continues to reflect 

subdued economic conditions. Total loans extended by 

ODCs to various sectors are depicted in table A4. 

Chart 2: Private Sector Credit (yoy% Change) 

 

The Central Governments’ net credit position vis-à-vis the 
banking system deteriorated in February 2021 owing 
mainly to the decline in Government deposits held with the 
Reserve Bank. In contrast, the Government’s net credit 
position remained favorable over the year to February 
2021. Claims on the Central Government by OFIs2 
remained at VT4, 800 million in February as recorded in 
January 2021. 
  

reports for March, June, September and December cover two 
OFIs, while other months covers only one OFI. 
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Chart 3: Net Claims of the Vanuatu Government vis-à-

vis the Banking Sector (BVT) 

 

Open Market Operations (OMO) 

Overview  

The Bank conducted five Open Market Operations during 

March 2021 where VT3509 million worth of RBV Notes 

were issued compared with VT2400 million issued during 

the previous month.  

Total subscriptions received for these issues was VT9853 

million compared with VT9931 million received throughout 

February 2021.  

Allotments were made as follow: 

  7 days:  VT662 million 

 14 days: VT637 million 

 28 days: VT850 million 

 63 days: VT690 million 

 91 days: VT670 million 
 

Chart 4: Outstanding RBV Notes  

(Levels, millions of Vatu, month-End Data) 

 
Total amount of matured RBV Notes for the month of March 

was at VT2724 million leaving outstanding Notes at 

VT5506 million, compared to VT4721 million as reported 

in the previous month.  

Yields of RBV Notes 

Yields on RBV Notes as of end March 2021:   

 Term         End Mar.21    End Feb.21 

  7 days:         0.40%          0.40% 

14 days:         0.40%          0.40%  

28 days:         0.30%          0.30%  

63 days:         0.32 %         0.32% 

91 days:         0.32%          0.32% 

 

Chart 5: Yield on 91-days RBV Note  

(Levels, Percentage, Month-end Position) 
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