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1. EXTERNAL DEVELOPMENTS 

 

International Sector 

Vanuatu’s major trading partners’ economic growth 

performance showed resilience in the month of February. 

In Australia, household spending increased by 0.3 

percent. The positive merchandise trade balance in 

Australia increased by 151.8 percent, due to stronger 

exports and moderate imports, while the unemployment 

rate increased by 4.3 percent over the month. In New 

Zealand, available economic indicators showed that 

annual index activity increased by 2.5 percent in 

February, mainly due to increased performance of 

manufacturing index and job advertisements. 

Furthermore, the overall trade balance recovered by -

58.9 percent over the month of February 2026 - mainly 

from increased exports (+8.8 percent), offsetting 

increased imports (+2.4percent). In the USA, accessible 

data in February portrayed a slight increase in personal 

consumption expenditure by 0.4 percent.  The 

unemployment rate rose by 4.4 percent, while the 

negative trade balance worsened due mainly to higher 

imports over exports. Available growth indicators in the 

Euro area showed that the unemployment rate remained 

steady in February, while total industrial production rose 

by 0.4 percent. 

Inflation trends among Vanuatu’s major trading partners 

were mixed in February. The Euro area recorded an 

increase of 1.9 percent over the month while in New 

Zealand, the RBNZ MPC1 meeting, members noted  the 

risk of inflation remaining more persistent due to business 

sentiments of higher inflation expectations. In contrast, 

inflation in Australia eased to 3.7 percent, while it 

remained stable at 2.4 percent in the US. In terms of 

policy interest rates, the US Federal Reserve, the Reserve 

Bank of New Zealand, and the European Central Bank 

held  

                                                 
1 Monetary Policy Committee (MPC) meeting 18 February 
2 The movements of the Vanuatu Vatu currency vis-à-vis the major 

currencies over the reviewed period reflect the developments in the 
economic and financial conditions of Vanuatu and its major trading 
partners. An appreciation of Vatu against its major trading currencies 
is beneficial for resident importers since importers will need less Vatu 
currency to purchase foreign goods or services in foreign currency 

 

 

their policy rates at 3.75 percent, 4.85 percent, and 

2.15 percent, respectively. In contrast, the Reserve Bank 

of Australia further tightened its monetary policy rate to 

3.85 percent in February.  

Commodity prices 

In global commodity prices, the World Bank’s total 

commodity price index declined by 0.8 percent in 

February 2026 compared to the previous month. The 

decline reflected mainly lower prices of energy ( -0.5 

percent), non-energy commodities (-1.2 percent), metals 

and minerals (-1.7 percent). Published prices relevant for 

Vanuatu’s export commodities showed increases for 

beef (+2.0 percent) and coconut oil (+2.8 percent), 

while reductions were noted for cocoa (-27.9 percent), 

and coffee (-11.7 percent). Published prices for import 

commodities showed increases for sunflower oil (+1.7. 

percent), Thai rice (+0.5% percent), plywood (+1.0 

percent), and chicken (+2.7 percent) while reduction was 

noted for sugar (-4.1 percent). 

EXCHANGE RATES DEVELOPMENTS2 

The Vatu depreciated against the AUD by 0.2 percent, 

while it appreciated against the USD, NZD and Euro by 

0.7 percent, 2.2 percent and 2.1 percent respectively at 

the end of February relative to January 2026. On 

average, the Vatu weakened against AUD by 2.3 

percent and strengthened against the USD by 1.6 

percent over the month.  

terms. Conversely, a depreciation of the Vatu against its major 
trading currencies could be costly for the Vanuatu’s importers, 
consumers and institutions that have investments in Vanuatu while it 
benefits the Vanuatu’s exporters and institutions that have investments 
abroad. 
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Table 1. Exchange Rate of Vatu against Major 

Currencies 

 
Source: Reserve Bank of Vanuatu 

 

 

2. FOREIGN RESERVE DEVELOPMENTS  

The Reserve Bank of Vanuatu’s official foreign reserves 

increased by 0.7 percent to VT 82,9203 million ($708 

million USD) in February from VT 82, 344 million ($692 

million USD) in January 2026. The level is higher by 5.2 

percent from a year ago. Total inflows over the month 

recorded VT 1,814.7 million; of which, 86.4 percent 

were Government development assistance and services 

fees receipts and 13.6 percent consisted of RBV’s inward 

receipts. Outflows of foreign currency reserves over the 

month reached VT 495.1 million, of which 54.1 percent 

were Government related external payments, 42.6 

percent represented outflows to commercial banks, and 

the remaining 3.4 percent represented RBV’s external 

payments. 

3. DOMESTIC DEVELOPMENTS 

Domestic labor demand rose by 31.0 percent and 128 

percent, month-on-month and year-on-year, respectively 

in February 2026. The monthly trend was predominantly 

driven by high job openings recorded across the 

agriculture, industry and services sectors. The expansion 

of job vacancies in the agriculture sector reflected 

strengthening labor demand within the crop and fishing 

subsectors. Furthermore, the increase in the industry 

sector was mainly attributed to high labor demand 

recorded for manufacturing, electricity and water supply 

and construction subsectors. Moreover, labor demand in 

the services sector was given a boost by significant job 

openings across wholesale, retail trade and repair of 

motor vehicles, transport, accommodation and food 

services as well as professional, scientific, technical and 

administrative services subsectors. On an annual basis, 

the increase in job openings was broadly driven by 

                                                 
3 Foreign reserves figures are reported in gross level. 
4 Average for both Diesel and Benzene/Petrol 

growth in all respective sectors; agriculture, industry and 

services.     

 

Average domestic4 fuel prices declined by 5.9 percent 

month-on-month and year-on-year to February 2026. 

Port-Vila’s electricity tariff5   rose by 1.2 percent and 

3.3 percent over the month and over the year, 

respectively. According to URA, the increase in Port-

Vila’s electricity tariff over the month was predominantly 

driven by high weighted unit cost of diesel, copra oil, 

lubricant oil and increase in exchange rate. Luganville’ s 

electricity tariff rose over the month, but declined by 7.8 

percent over the same period of the previous year.   

 

4. MONETARY DEVELOPMENTS 

 

Money Supply increased by 1.0 percent month-on-month 

and 10.1 percent year-on-year to reach VT140,153.3 

million in February 2026. These upward trends were 

driven by net inflows of foreign currencies and the 

further expansion in domestic credit. 

 

Chart 1: Determinants of Money Supply (Y-O-Y% 

Change)  

 
 

Net foreign assets (NFA) stood at VT105,657.6 million 

in February 2026. This is an increase of 1.0 percent and 

8.4 percent, month-on-month and year-on-year, 

respectively. The month-on-month growth reflected 

mainly net inflows of foreign currencies via the Reserve 

Bank. Similarly, the year-on-year growth was driven by 

net inflows of foreign currencies recorded via both the 

Reserve Bank and the Commercial Banks. Net inflows of 

foreign currencies remained robust, due to continuous 

inflows via donor related funds, returns from financial 

investments abroad and increased holdings of foreign 

assets. 

5 Utilities Regulatory Authority (URA) reports on Port-Vila and 
Luganville electricity tariffs. 

USD AUD NZD EURO USD AUD

Feb-26 116.9     83.1    70.0        138.0     117.0       82.5     

Jan-26 117.8     83.0    71.6        140.9     119.0       80.7     

% 0.7-         0.2       2.2-          2.1-          1.6-            2.3       

Dec-25 119.4     80.0    69.2        140.3     119.9       79.5     

% 2.1-         3.9       1.1          1.7-          2.4-            3.8       

Jan-25 123.3     76.6    69.5        128.2     123.4       76.9     

% 5.2-         8.5       0.7          7.7          5.1-            7.4       

% Note: (-) Appreciation of Vatu 

Exchange rate of the Vatu against Major Currencies 

Period
End Rates Average Rates
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Domestic credit rose by 1.9 percent month-on-month and 

16.8 percent year-on-year to reach VT67,521.1 million. 

These growths were determined by increases in both net 

claims on the central government and private sector 

credit. 

Chart 2: Private Sector Credit (Y-O-Y% Change)   

 

Private Sector Credit (PSC6) reached VT74,593.9 million 

in February 2026; representing an increase of 0.7 

percent month-on-month and 13.5 percent year-on-

year, respectively. The month-on-month and year-on-

year growths reflected the increase in credit extended 

to both businesses, and individual and households. Total 

loans extended by the Commercial Banks to different 

sectors are shown in tables A4. 

 

The Central Governments net credit position with the 

banking system deteriorated month-on-month and year-

on-year, respectively to February 2026. These 

deteriorations were attributed mainly to the decline in 

the government deposits held with the Reserve Bank over 

the month and year, accordingly.   

                                                 
6 Private Sector Credit comprises of credit to non-financial 
corporations and other resident sectors 

Chart 3: Net Claims of the Vanuatu Government vis-
à-vis the Banking Sector (BVT) 

 

 

5. OPEN MARKET OPERATIONS (OMO)  

The Bank conducted four open market operations during 

February 2026 and issued VT7,600 million worth of RBV 

notes, a similar level as in the previous month.  

Subscriptions totaled VT4,730 million compared to 

VT2,600 million in the previous month.  

Allotments were made as follow: 

  7 days:  VT985 million 

 14 days: VT585 million 

 28 days: VT1010 million 

 63 days: VT485 million 

 91 days: VT1090 million 

 

Chart 4: Outstanding RBV Notes 
(Levels, millions of Vatu, Month-End Data) 

 
Matured RBV notes totaled VT2,660 million in February, 

leaving outstanding notes at VT4,145 million. 

 

Yields of Domestic Securities 
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Yields on Domestic Securities as of end February 2026:   

Term 

               

7 days 

14 days 

28 days 

63 days 

91 days 

3 years 

4 years 

5 years 

7 years 

10 years 

11 years 

12 years 

15 years 

16 years 

18 Years 

End Feb.26 

 

0.80% 

0.95% 

1.00% 

1.10% 

1.50% 

4.50 % 

3.70 % 

4.54 % 

5.00 % 

5.98 % 

6.50 % 

6.50 % 

4.50 % 

4.60 % 

4.99 % 

End Jan.26 

 

0.70 % 

0.75 % 

0.80 % 

0.95 % 

1.20 % 

4.50 % 

3.70 % 

4.54 % 

5.00 % 

5.98 % 

6.50 % 

6.50 % 

4.50 % 

4.60 % 

4.99 % 

 

                                                 
7 RBV ensures that annual inflation is within the target range of 0-4 
percent and official reserves are sufficient to cover at least 4 months 
of import cover. 

Chart 5: Yields on Domestic Securities 

(Levels, Percentage, Month-end Position) 

 

6. MONETARY POLICY7 UPDATE 

The RBV maintained its monetary policy stance at the 

end of February 2026, as both policy objectives 

remained well within their respective target ranges. 
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Table A4: Other Depository Corporations sectoral Distribution of Loans and Advances in Vatu and Foreign  

Currency

 


