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TECHNICAL NOTES 
 
 

 
Statistical data in the Quarterly Economic Review are based on the 
latest available information, and several statistical tables are 
substantially up-dated and amended from time to time to reflect 
figures revised by respective sources. 

 
 
 
 

Abbreviations used are: 
 
 
 

e = Estimated  
n.a. =   Not yet available 
E = Estimated by Source  
n.e.i. =   Not elsewhere included 
p = Provisional  

  
- =   Nil 
r = Revised 
.. =   Negligible/Almost  
R = Revised by Source 
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1. EXECUTIVE SUMMARY  
 

The outlook for the global economy has been severly 
weakened by the outbreak of the COVID-19 
pandemic, as countries around the globe implemented 
strict containment measures to stop the spread of the 
virus.  In its April 2020 release of the World Economic 
Outlook (WEO) publication, the International Monetary 
Fund (IMF) downgraded its 2020 global GDP growth 
forecast from 3.3 percent (January 2020 WEO 
forecast) to -3.0 percent. Growth in advanced 
economies was projected at -6.1 percent and -1.0 
percent for emerging and developing economies. The 
IMF anticipated a 5.8 percent recovery in 2021 if the 
pandemic is contained in the second half of 2020. Key 
trading partner countries have reported mixed growth 
performances during the first quarter of 2020.  The US 
economy contracted by -5.0 percent due to weak 
consumer spending, inventory investment, business 
investment, and exports. The Euro area contracted by -
3.1 percent on the back of frozen business and 
household activity due to measures adopted by 
Governments to contain COVID-19. Likewise, the 
Chinese economy contracted by -6.8 percent as the 
COVID-19 pandemic caused severe interruptions 
across all sectors of the economy. On the other hand, 
Australia and New Zealand continued to post positive 
annual growths although growth in both countries have 
moderated as a result of weak household consumption. 
The US Fed, the Reserve Bank of Australia and the 
Reserve Bank of New Zealand have cut interest rates 
in the first quarter to 0.25 percent. 
 
Domestically, Vanuatuõs economic growth momentum 
has weakened significantly due to border shutdown to 
international travels during March 2020, which 
negatively affected Vanuatuõs tourism industry. The 
Macroeconomic Committee (MEC) projected the 
domestic economy to decelerate from 3.4 percent in 
2019 to 1.9 percent  in 2020. Tourism accounted for 
approximately 20-30 percent of Vanuatuõs Gross 
Domestic Product (GDP) and contributed 
approximately 70.0 percent of Vanuatuõs services 
export. On the other hand, the agriculture, forestry, 
fishing and industry sectors were projected to drive 
growth in 2020.  
 
Annual headline inflation eased to 3.0 percent in the 
first quarter, from 3.4 percent in the preceding quarter. 
The first quarter annual headline inflation continued to 
be driven mainly by increase in the prices of food 
owing to its larger share of  the CPI basket.  Food prices 
were higher by 6.7 percent in the reviewed quarter 
compared with 7.2 percent in the previous quarter.  
 

The Central Government continued to maintain a 
healthy fiscal position in the first quarter of 2020 due 
to positive performances in recurrent revenues and 
inflows of donor funds while recurrent expences 
declined.  Recurrent revenue rose by 1.9 percent during 
the quarter to VT9,330.0 million while recurrent 
expenses were reduced by 2.0 percent to VT7,064.6 
million, resulting in a net operating surplus of 
VT2,265.3 million. A recurrent fiscal surplus of 
VT2,110.6 million was also acheived. During the 
quarter the Government amortized VT1,919.4 million 
worth of external debts.  
 
Broad money grew by just 0.7 percent (1.7%: 
December 2019) to VT95,825.3 million in the first 
quarter, as an expansion in total net foreign assets 
(NFA) by 5.3 percent was offset by reduction in 
domestic credit by 1.7 percent. Though private sector 
credit remained virtually unchanged during the 
quarter, a decline in net credit to the Government by 
3.7 percent led to the overall decline in domestic credit. 
The monetary base contracted by 2.7 percent over the 
quarter but rose by 17.0 percent year-on-year to 
VT45,848 million in March 2020, as domestic monetary 
conditions remained accomodative.  
 
The domestic banking industry remained well 
capitalized as capital adequacy ratio (CAR) stabilized 
at 19.2 percent at the end of March 2020. The 
industryõs financial performance improved over the 
reviewed quarter with underlying profit registering 
VT367.1 million. The quality of the industryõs loan book 
deteriorated over the quarter as non-performing loans 
(NPLs) increased by 7.4 percent to VT9.6 billion, due 
to increases in substandard loans and doubtful loans by 
20.0 percent and 2.1 percent, respectively. 
Nevertheles, the majority (84.5 percent) of the lending 
portfolio remained as standard loans. Also, the banking 
industryõs liquidity position remained strong with a 
liquid asset ratio (LAR) of 51.4 percent at the end of 
March 2020; well above the minimum regulatory 
threshold of 5.0 percent. 

 
Vanuatuõs overall balance of payment position rose by 
around VT524 million in the March 2020 quarter 
following a VT5.0 billion increase in the previous 
quarter. The positive current account balance 
decreased by 14.3 percent as the decline in overall 
reciepts outweighed a decrease in outward payments. 
The capital and financial accounts recorded significant 
increases; reflecting increases in capital inflows and 
foreign assets and reductions in foreign liabilities. As a 
result, the official foreign reserves increased by 1.4 
percent during the March quarter. 
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The RBV further reduced  its policy interest rate 
(rediscount rate) by 0.65 percent to 2.25 percent on 
March 27th 2020 to beter align monetary and financial 
sector policies to the economic weakening.  
 
2. THE INTERNATIONAL ECONOMY 
 
The World GDP Growth 
 
The global economy weakened severely over the first 
quarter of 2020 as countries globally executed control 
measures to prevent the spread of the newly 
discovered corona virus which started in China in late 
2019, and declared a pandemic1 in early 2020. The 
IMFõs April 2020 WEO, downgraded the 2020 global 
growth forecast to -3.0 percent, which is 6.3 
percentage points below what was projected in the 
January 2020 WEO. Advanced economiesõ GDP was 
projected at -6.1 percent, and -1.0 percent for 
emerging and developing economies. Remarkably, the 
scale of the economic contraction is greater than the 
impact of the 2008/2009 global  financial crisis. 
However, the IMF expected a strong rebound in global 
growth to 5.8 percent in 2021. 
 
Figure 1: World GDP Growth 
(Percentage Change; Annual Data) 

 
Source: IMF WEO, April 2020 

 
Based on latest available data, the IMFõs primary 
commodity index2 declined over the March quarter, 
reflecting significant reductions of major primary 
commodity prices. Energy, petroleum and food price 
indexes have declined by 49.2 percent, 48.9 percent 
and 5.8 percent, respectively, as a result of demand 
side contractions related to the COVID-19 pandemic. 
The average oil price for the March quarter was 
US$49.1 per barrel, in comparison to US$59.7 over 
the December quarter. The signficant decline was 
attributed mainly to weak global demand and 
economic conflict between Russia and Saudi Arabia 

                                                 
1 Declared ñpandemicò by the World Health 

Organization(WHO) on 11th March 2020 
2  Includes non-fuel primary commodities and energy index 

over Russiaõs refusal to cut oil production. In terms of 
international prices of Vanuatuõs major export 
commodities, beef prices declined by 13.0 percent, 
while cocoa and coconut oil prices rose by 3.5 percent 
and 4.4 percent, respectively.  
 

Figure 2: Average Crude Oil Price (US$/barrel) 

 

Source: IMF 

 

Figure 3: International commodity prices of 
Vanuatuõs major exports 
 

 
Source: IMF, World Bank 

 
The US economy contracted by -5.0 percent3 during the 
first quarter of 2020, from a 2.1 percent growth in 
December 2019. The first-quarter decrease in real 
GDP reflected decreases in consumer spending, 
inventory investment, business investment, and exports 
that were partially offset by increases in housing 
investment and Government spending. 
  
US Consumer Price Index (CPI) rose 1.5 percent from 
March 2019 to March 2020 in comparison to a 2.3 
percent increase in the December quarter. The slow 
growth was notably driven by energy prices which 
declined by 5.7 percent4 offsetting a 1.9 percent 
increase of food prices. Falling inflation expectations 
and the disruptions caused by the COVID-19 pandemic 

3 Bureau of Economic Analysisôs second estimate of GDP 
4 Energy index declined from 215.1 to 202.7 over the year 

in March 2020 
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on economic and financial market activity has led the 
Federal Reserve to lower its policy interest rate (Fed 
Funds Rate) by a full percentage point from 1.00ð1.25 
percent to a record low of 0-0.25 percent on the 15th 
of March 2020.  
 
The Euro area economy contracted by -3.1 percent in 
annual terms over the March quarter following a 1.0 
percent expansion over the previous period. The 
contraction came on the back of frozen business and 
household activity in the last two weeks of March due 
to measures adopted by Governments to contain the 
COVID-19 pandemic. Inflation declined to 0.7 percent 
from 1.3 percent registered in the December quarter. 
The European Central Bank (ECB) maintained its core 
policy interest rate at 0 percent and introduced a new 
asset purchase program to stabilize the economy 
amidst a deteriorating global economy.  
 
Figure 4: Key Interest Rates 
(Percent; End of Period) 

  

The Chinese economy contracted by -6.8 percent after 
an increase of 6.0 percent to December 2019. The 
demand shock related to the Covid-19 pandemic has 
caused severe interruptions in all sectors of the 
economy. According to China's National Bureau of 
Statistics, released economic data showed major 
economic indicators declined across industrial 
production, retail sales, investments, and imports and 
exports over the reviewed period. CPI declined 4.3 
percent over the year to March 2020 from 4.5 percent 
in the December quarter. The Peopleõs Bank of China 
left its benchmark interest rate unchanged at 4.5 
percent in March.   

 
New Zealandõs economy grew by 1.5 percent  over the 
year to March 2020 as compared to 1.8 percent 
recorded over the December quarter. This moderation 
was driven mainly by weaker household spending and 
lower output in the services and goods-producing 
industries. Annual inflation rose by 2.5 percent in 
contrast to 1.9 percent recorded over the December 
period, mainly as result of domestic measures, including 

policy measures undertaken by the Reserve Bank of 
New Zealand to handle rising interest rates through a 
reduction of the official cash rate to 0.25 percent and 
buying of long term Government bonds.  
 
In Australia, economic growth decelerated to 1.4 
percent in the March quarter from 2.2 percent growth 
recorded over the year to December 2019. The 
Australian economy was negatively affected by 
disasters including bushfires, drought and the outbreak 
of COVID-19 over the reviewed period. According to 
the Australian Bureau of Statistics (ABS), weak 
economic activity was attributed mainly to a drop in 
household consumption which showed the first decline 
since the global financial crisis. Annual inflation 
increased by 0.3 percent compared to the 0.7 percent 
over the December 2019 quarter, reflecting the 
impacts of drought and bushfires on some food prices 
and the early effects of COVID-19. The Reserve Bank 
of Australia lowered its official cash rate to a record 
low of 0.25 percent during its March meeting. In 
addition, the Australian Government introduced a 
$17.6 billion fiscal stimulus package to support the 
domestic economy. 
 
Figure 5: CPI Growth Rates  
(Annual % growth) 

 
Source: Australia Bureau of Statistics, Stats NZ, Eurostat, US 
Bureau of Labour Statistics, National Bureau of Statistics of China 

 
3. DOMESTIC ECONOMIC DEVELOPMENTS 

3.1 REAL ECONOMY 

 
The outbreak of COVID-19 and the ensuing shutdown 
of Vanuatuõs border to international travels has 
weakened the domestic economyõs growth momentum 
significantly in 2020. The international border 
shutdown has negatively affected Vanuatuõs tourism 
sector, its supply-chain and other related services. 
Tourism accounted for approximately 20-30 percent of 
Vanuatuõs Gross Domestic Product  and contributed 
approximately 70.0 percent of Vanuatuõs services 
export.  
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At its first quarter meeting5, the MEC downgraded its 
2020 GDP growth forecast in light of the anticipated 
slowdown in tourism and related services. The MEC 
expected the domestic economic growth to slow to 1.9 
percent  in 2020 from the revised estimates of 3.4 
percent in 2019 and 2.9 percent in 2018. MECõs 
current projection took account of the Governmentõs 
fiscal stimulus and monetary policy responses as well as 
measures undertaken by commercial banks in support 
of their customers. The domesic economy is anticipated 
to rebound to 3.8 percent in 2021.  
 
Table 1: Real GDP Growth (%) 

Sector 2017 2018 2019e 2020f 2021f 

Agriculture, 
Fisheries 
and 
Forestry 

0.4 0.9 3.7r 4.9 3.4 

Industry 7.1 4.9 9.3r 10.9 10.2 

Services 2.9 0.8 2.3r -0.7 2.7 

Total GDP 4.4 2.9 3.4r 1.9 3.8 
Source: VNSO 2017 National Accounts, Macroeconomic 
Committee Forecast (25 March 2020) 

 
Tourism, trade and travel services sectors are the most 
affected due to the closure of international flights. As a 
result, the services sector growth was projected at -0.7 
percent in 2020, compared with a 2.3 percent 
estimated growth for 2019. On the other hand, the 
ongoing public infrastructure construction activities are 
projected to drive growth in the industry sector to 10.9 
percent in 2020. To mitigate the impacts of COVID-19 
on the domestic economy, the Government of Vanuatu 
also stepped up its support for crop production and 
fishing to sustain long-term domestic food security. The 
agriculture, fishing and forestry sector was projected to 
grow by 4.9 percent in 2020 compared to 3.7 percent 
in the previous year. 
 
The domestic economy is projected to recover in 2021 
to 3.8 percent, although uncertainties remained as to 
when international borders will re-open. Ongoing 
efforts by Vanuatuõs major trade markets (Australia, 
New Zealand and regional markets) in handling the 
containment of the COVID-19 and  global efforts to 
develop a timely vaccine by the end of 2020 
supported the current projection for an economic 
rebound in 2021. Growth will be driven by projected 
improvements in the agriculture, fishing and forestry 
sector, ongoing infrastructure projects, new investments 
and a trajectory recovery in visitor arrivals, although 
the Tourism Shared Vision 2030, launched in 2019, 
may be delayed until regional demand for tourism and 
travel recovers. 
 

                                                 
5 Held on 25 March 2020 

Figure 6: Sector Contribution to Real GDP Growth 
(Percentage; Annual level) 

 
 
During the first quarter of 2020, indicators showed 
solid activity within both the consumption and 
investment sectors of the economy, sustained by public 
infrastructure projects and the agriculture sector. 
 
Major Economic Sectors 
 
Agriculture Sector 
 
The agriculture, forestry and fishing sector, which made 
up 18.4 percent of real GDP, is projected to grow by 
4.9 percent and contribute to a 0.9 percent of real 
GDP growth in 2020 (Figure 7). This is compared with 
a pre-COVID-19 (2020) growth forecast  of 4.3 
percent and a contribution of 0.8 percent of growth. 
The Ministry of Agriculture, Livestock, Forestry, Fisheries 
and Bio-Security (MALFFB) continued to provide 
support to the sector through targeted coconut, kava 
and cocoa replanting and cattle-restocking programs. 
The Agriculture sector was also buoyed by the 
implementation of the 11th European Development Fund 
(EDF11) program targeting fruits, vegetables and 
other commodities.  
 
Kava remained the dominant driver of export earnings 
for rural farmers owing to high prices and strong 
demand from major markets. The Sino-Van fish 
processing and exporting factory plant, local fishermen 
association and cooperatives remained significant 
players in the improved performance of the fisheries 
sector compared to previous periods. Despite improved 
performances of these prime export commodities, the 
uncertainty surrounding the COVID-19 restrictions and 
border closure remained a risk to export trade in 
2020.  
 



QUARTERLY ECONOMIC REVIEW                                                                                               MARCH 2020 

 
 

 

12 

    

 

Figure 7: Agriculture, Fisheries and Forestry Sector 
Growth (in constant prices) 
(Percentage; Annual level) 

 
 
Prices of Vanuatuõs major export commodities have 
declined in the first quarer, reflecting fall in global 
demand as international markets implemented border 
restrictions. Accordingly, export earnings from prime 
agricultural commodities were estimated to fall in the 
first quarter. 
 
Kava  
 
Kava (Piper menthysticum) exports recorded an 
estimated 208 tons (valued at VT655 million) in the first 
quarter of 2020, compared to an estimated 237 tons 
(valued at VT747 million) in the last quarter of 2019. 
Export volume rose 2.5 percent over the year while the 
value of exports dropped by 9.5 percent over the year 
due to a slight fall in price. Kava production remained 
a major source of income for rural farmers in main 
producing areas. Demand from main export markets of 
New Caledonia, Kiribati, Fiji and the US remained 
buoyant.  
 
Figure 8: Quarterly Kava Exports 
(Volume and Value of Exports; Quarterly Data) 

 
 

Copra 
 
Compared to previous high  production periods from 
2016 to 2017, copra production has dropped since 
2018 as a result of lower  copra prices and low yield 
from ageing plantations. Copra exports recorded an 
estimated 1,714 tons (valued at VT64 million) in the 
first quarter of 2020 compared to an estimated 1,954 
tons (valued at VT73 million) in the previous quarter.  
 
Coconut Oil 
 
The drop in copra exports was partially explained by 
the increased uptake of copra by the main coconut oil 
mill in Santo, Coconut Oil Production Santo Limited 
(COPSL).  Estimates of coconut oil export amounted to 
927 tons (valued at VT67 million) in the first quarter of 
2020 compared to an estimated 1,057 tons (valued at 
VT76 million) in the previous quarter.  
 
Cocoa  
 
Estimates of cocoa exports amounted to 631 tons 
(valued at VT65 million) compared to an estimated 
719 tons (valued at VT74 million) in the previous 
quarter. However, the export level rose over the same 
quarter of 2019 due to increased production from main 
cocoa producing islands. 
 
Beef 
 
Beef exports dropped in the first quarter of 2020 to 
an estimated 32 tons (valued at VT18 million) 
compared with an estimated 36 tons (valued at VT20 
million) in the fourth quarter of 2019. Exports rose over 
the same period of 2019 reflecting improved output 
from the abattoirs in Port Vila and Luganville. Phase 2 
of the Governmentõs cattle restocking program in the 
islands provided opportunities for sustainable domestic 
supply of cattle.  
 
Industry Sector 
 
The industry sector, comprising 12.3 percent of real 
GDP, is projected to grow by 10.9 percent and 
contribute to a 1.2 percent of real GDP growth in 2020 
(Figure 9). This is compared to a pre-COVID-19 (2020) 
growth forecast growth of 9.5 percent with a 1.0 
percent contribution to growth. The Vanuatu 
Governmentõs policy objectives related to improvement 
in public infrastructure and in building resilience to 
natural disasters and climate change was implemented 
through road and airport upgrades and urban 
development projects which have stimulated 
construction activities in the economy. The construction 
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sector was therefore projected to grow by 17.8 
percent in 2020. 
 
Figure 9: Industry Sector Growth (in constant prices) 
(Percentage; Annual level) 

 
 
The ongoing public infrastructure development projects 
and private sector investment projects have been the 
key driver for the improved performance of the 
construction sector. These includes: the phase 2 of the 
Chinese Government funded Vanuatu Road 
Rehabilitation projects on Malekula and Tanna. Of 
these, completed projects include the post-Tropical 
Cyclone PAM public school (classroom buildings) 
reconstruction and rehabilitation projects, funded with 
the assistance of aid donors. Privately-funded projects 
include investments such as the new Wilco Hardware 
extension. Public infrastructure projects that are 
expected to start in 2020 (some have continued from 
2019)  include: the World Bank funded Vanuatu 
Infrastructure Reconstruction Improvement Project 
(VIRIP) and the South Santo Road Rehabilitation 
Project, the Road for Development (R4D) Project, the 
Vanuatu feeder road project, the Pentecost  road and 
wharf project, domestic airports upgrades, and the 
Public Works Department (PWD) road improvement 
projects. These projects are part of the Vanuatu 
Governmentõs objective of improving access to markets 
for agriculture and tourism, and as part of delivering 
essential services in the islands. A few of the new 
projects, however  have been delayed due to the 
COVID-19 related travel restrictions. 
 
Services Sector 
 
The services sector, comprising 61.0 percent of real 
GDP, is projected to contract by -0.7 percent in 2020 
(Figure 10). This is compared with a pre-COVID-19 
(2020) growth estimate of 3.0 percent. The COVID-19 
related border shutdowns have impacted  tourism and 
other tourism related services. Both domestic and 
international tourism markets remained strong in the 
first two months of the first quarter, but declined as 

from March 2020 as international travel restrictions 
became effective. International border restrictions and 
flight cancellations led to cancelled bookings and the 
drying up of international visitors. The slow-down in 
tourism-related services was mainly in accommodation 
and food services, transport, retail trade, finance and 
insurance, and real estates with spillover effect on other 
economic sectors. Domestic outer-island  tourism also 
slowed from March 2020 as fewer visitors traveled to 
Santo, Outer Efate Islands and Tanna. 
 
On the upside, production was sustained by the 
ongoing Government copra price subsidy. Also 
remittances from workers on the RSE and SWP labour 
mobility schemes held up well in the first quarter of 
2020. The pre-2020 General Election spendings, prior 
to the polling date on 19th March 2020, also sustained 
domestic spending. On the other hand, domestic 
transport services sector slowed significantly due to the 
ban on cruise-ship visits, effective March 2020, and the 
cessation of  international air visitors, although a steady 
demand for rural transport (land, shipping and air) in 
kava producing islands, domestic travel and agri-
business remained.  
 
Figure 10: Services Sector Growth (in constant 
prices) 
(Percentage; Annual level) 

 

 
 
Tourism 
 
The direct impact of the COVID-19-related preventive 
measures led to a decline in international visitor arrivals 
following the closure of all international flights by Air 
Vanuatu effective from 23 March 2020. Following solid 
growth in arrivals in January and February, air visitor 
and cruise arrivals fell sharply in  March 2020 by 51.1 
percent and 35.6 percent over the same period of last 
year, respectively. 
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Air visitors numbered 21,921 in the first quarter of 
2020 (11,933 visitors in January, 6,594 visitors in 
February and 3,438 visitors in March 2020, 
respectively). Arrivals dropped by 33.3 percent from 
the previous quarter and 2.0 percent over the first 
quarter of 2019. Holiday visitors, which accounted for 
78.2 percent of the air arrivals in the quarter, dropped 
by 1.8 percent over the year to 17,166 visitors. Of this 
total, 1,445 visited friends and relatives, 1,085 came 
for business and conferences, 1,821 for other purposes 
and 448 visitors stop-over. 
 
Figure 11: Air Visitors by Purpose of Visit 
(Number of visitors; Quarterly level) 

 
 
The following markets for air visitors dropped over the 
year: the Australian market declined by 5.1 percent 
(with 11,248 visitors), New Zealand   by 3.3 percent 
(with 1,819 visitors), Other Pacific Countries by 12.5 
percent (with 1,241 visitors), Japan  by 9.5 percent 
(with 171 visitors) and China by 27.7 percent (with 680 
visitors). Increased number of visitors were recorded for 
the following markets:  New Caledonia by 3.3 percent 
(with 3,778 visitors), Europe  by 24.1 percent (with 
1,728 visitors), North America by 17.3 percent (with 
692 visitors) and Other Countries rose by 25.4 percent 
(with 608 visitors).  
 
Figure 12: Air Visitor Arrivals by Major Country of 
Origin  
(Number of visitors; Quarterly level) 

 

Cruise-ship visits in the first quarter were only recorded 
from the Australia and Zealand markets, totalling 
60,401 visitors. Total cruise-ship visitors rose by 27.8 
percent over the previous quarter and 65.4 percent 
over the same quarter of last year. An increase in 
scheduled visits in the first two months of 2020 
contributed to increased cruise-ship visitor numbers.  
 
Figure 13: Air and Cruise Visitors 
(Number of visitors; Quarterly level) 

 
 
Inflation 
 
Annual headline inflation remained within the bounds 
of Reserve Bank of Vanuatuõs 0-4 percent range 
target. Increased food prices remained the dominant 
driver of annual inflation in the first quarter of 2020 
while fuel prices have eased. Underlying measure of 
inflation recorded a 0.4 percent increase in the quarter 
and a 0.6 percent increase over the same quarter of 
the previous year. 
 
Figure 14: Consumer Price Inflation 
(Percentage; Quarterly Data) 

 

Quarter-on-quarter inflation recorded a 0.5 percent 
increase. The main contributors to quarter-on-quarter 
inflation were food, drinks and tobacco, household 
supplies, education and communication. Prices of 
housing and utilities, and transport remained constant 
while recreation and miscellaneous declined . 
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Figure 15: Contribution to Annual CPI Inflation   
(Percentage; Quarterly Data) 

 

Year-on-year headline CPI inflation recorded 3.0 
percent in the first quarter of 2020 as compared with 
3.4 percent in the previous quarter. Annual headline 
inflation was mainly contributed by increase in prices 
of food by 6.7 percent (an increase from 7.2 percent 
in the previous quarter), followed by household 
supplies by 0.6 percent, communication by 0.7 percent, 
drinks and tobacco by 0.5 percent, education by 0.4 
percent, and clothing and footwear by 0.5 percent. On 
the other hand, the following CPI categories recorded 
declines: housing and utilities (-0.4%), transport (-
0.2%), recreation (-0.1%) and miscellaneous (-2.5%).  

3.2 FISCAL DEVELOPMENTS  
 
The Central Government maintained a healthy fiscal 
position throughout 2019 and the first three months of 
2020, reflecting exceptional performances in recurrent 
revenues and inflows of donor funds. Correspondingly, 
the Governmentõs fiscal balance remained positive 
over the year to the March quarter.  
 
Figure 16: Fiscal Operation 
(Quarterly Levels) 

 

                                                 
6 Includes recurrent and development budget 
7 Comprises of Value Added Tax (VAT), Excise Tax and taxes 

under  the category ôOthersõ 

Total revenues6 rose by 6.6 percent to VT10,417.8 
million. Increased collections were recorded for 
recurrent revenues, in particular taxes on the use of 
goods and services and development grants. However, 
the current level was lower by 2.5 percent over the 
same quarter of 2019.  
 
Total expenses contracted by 6.1 percent over the 
previous quarter to VT7,807.0 million. Lower spending 
items included compensation of employees, uses of 
goods and services and other expenses. Nevertheless, 
expenses were higher by 5.8 percent relative to the 
similar quarter of 2019.   
 
A total net operating surplus of VT2,610.8 million was 
achieved in the reviewed quarter since total revenues 
exceeded expenses. Funding the value of VT732.7 
million in net acquisition of non-financial assets resulted 
in an overall fiscal surplus of VT1,878.1 million. 
 
RECURRENT REVENUE  
 
Recurrent revenue recorded VT9,330.0 million, higher 
by 1.9 percent and 16.1 percent over the previous 
quarter and the similar quarter of 2019, respectively. 
Increased collections were recorded for taxes on 
property and taxes on the use of goods and services, 
while  other revenue and taxes on international trade 
and transactions recorded reduced collections.  
 
Figure 17: Recurrent Revenue 
(Quarterly Levels) 

 
 
Revenue collections from taxes on the use of goods and 
services7 rose by 12.4 percent over the quarter and 
1.5 percent over a year ago to VT4,070 million in the 
reviewed quarter. This upward trend was attributed to 
increased collections via VAT, and other forms of taxes 
in this category. VAT8 recorded VT2,277.3 million, 
higher by 3.8 percent and 5.5 percent from the 
preceding quarter and the corresponding quarter of 

 
8 Major source of Government revenue 
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2019, respectively. Similarly, other taxes on the use of 
goods and services increased by 84.2 percent to 
VT1,106.4 million, though collections were down by 
10.8 percent relative to the similar period last year. 
Excise tax  was down by 16.8 percent to VT686.8 
million, though greater by 12.1 percent relative to the 
same quarter last year. Overall, the upward trend in 
this tax category implicated stronger domestic 
consumption during the first three months of 2020.  
 
Figure 18: Taxes on use of Goods and Services 
(Quarterly Levels) 

 
 
Taxes on property performed well, registering robust 
increases of 41.0 percent over the preceding quarter 
and 91.7 percent over a year ago to VT240.8 million.  
 
Taxes on international trade and transaction9 fell by 
23.9 percent to VT795.8 million. However, this was up 
by 3.0 percent compared to the same period of last 
year.  
 
Other Revenue10 totaled VT4223.4 million, lower by 
2.3 percent over the last quarter, whereas it remained 
higher relative to the same period of 2019. The higher 
annual growth indicated that inflows via the citizen 
programs has continued despite the COVID-19 
pandemic. 
 
RECURRENT EXPENDITURE  
 
Recurrent expenses were reduced by 2.0 percent to 
VT7,064.6 million. However, expenses remained higher 
by 16.2 percent from the corresponding period of 
2019. Lower spending items were for compensation of 
employees, uses of goods and services and other 
expenses. On the contrary, increased in expenses were 
recorded for interest payments, subsidies, grants to 
grant bodies and social benefits.    
 

                                                 
9 Constitute import and export duties 
10  Constituting fees and chargers, approximately 80% of this is 
the honorary citizenship program fees (Vanuatu Contribution 

Figure 19: Recurrent Expenditure 
(Quarterly Levels) 

 
 
RECURRENT FISCAL BALANCE 
 
High performance in revenues over expenses has 
caused the net operating balance to register a surplus 
of VT2,265.3 million in the review quarter. Financing 
the value of VT154.7 million in net acquisition of non-
financial assets from this balance, resulted in the 
recurrent fiscal surplus of VT2,110.6 million. 
 
DEVELOPMENT BUDGET 
 
Figure 20: Donor Financing 
(Quarterly Level) 

 
 
Grants11 received from donors amounted to VT1,087.8 
million during the first three months of 2020. This level 
was somewhat lower than in the same period of 2019. 
Donor funding expenditure recorded VT742.4 million.  
 
Since donor inflows exceeded expenses, a net 
operating surplus of VT345.5 million was acheived. 

Program (VCP) and Vanuatu Development support program 
(VDSP)).  
11 Only accommodates inflows and outflows of donor funds 

recorded by the Government Treasury.  
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However, financing the value of VT578.0 million in net 
acquisition of non-financial assets from this balance led 
to a deficit in donor financing of VT232.5 million. 
 
FISCAL FINANCING 
 
During the first quarter the Government amortized 
VT1,919.4 million worth of external debts. There were 
no amortization of domestic debt or new issue of 
domestic bonds. Thus, the outstanding level of domestic 
bonds during this quarter remained at VT5,593.7 
million. In terms of holders, the Reserve Bank of Vanuatu 
claimed the largest share of bonds, with 39.6 percent. 
The Public non-financial corporations holds 37.5 
percent, Other Depository corporations 21.2 percent 
and Other Resident sectors 1.6 percent.  
 
Figure 21: Outstanding Government Bonds 
(Quarterly Level) 

 
 

3.3 MONETARY DEVELOPMENTS 
 
Growth of broad money decelerated during the first 
three months of 2020. At the end of March 2020, total 
money supply stood at VT95,825.3 million, 
representing a growth of 0.7 percent quarter-on-
quarter and 4.5 percent year-on-year. Money growth 
continued to be driven by net foreign Assets. Domestic 
credit, on the other hand, has remained weak. In terms 
of components, narrow money (M1) remained the main 
driver of money growth while quasi-money contracted. 
 
 
 
 
 
 
 
 
 

                                                 
12 ISEFF is a back- to-back lending facility to businesses offered 

through commercial banks 

Figure 22: Determinants of Money Supply  
(Percentage Change; Year-on-Year Growth) 

 
 
The RBV eased its monetary policy stance on March 
27th 2020 to better align policy settings in light of 
severe economic weakening arising from the impact of 
COVID-19. The Bankõs policy rate (rediscount rate) was 
reduced to 2.25 percent from 2.90 percent. Additional 
policy measures were also implemented including a 
reduction of commercial banksõ Capital Adequacy 
Ratio (CAR) from 12.0 percent to 10.0 percent and the 
reactivation of the Bankõs Imports Substitution and 
Export Finance Facility (ISEFF)12and the Disaster 
Reconstruction Credit Facility (DRCF)13.  The Statutory 
Reserve Deposit ratio and the LAR14 were maintained 
at 5.25 percent and 5.0 percent, respectively. 
 
Domestic macroeconomic fundamentals remained sound 
throughout the first three months of 2020. The RBVõs 
twin monetary policy objectives remained within their 
respective targets. Domestic inflation was within the 
target range of 0-4 percent, and official foreign 
exchange reserves was sufficiently above the minimum 
threshold of 4.0 months of import cover. At the end of 
March 2020, the official foreign reserves were 
sufficient to cover approximately 13 months of the 
countryõs imports, while annual inflation recorded 3.0 
percent. The banking systemõs liquidity remained at an 
elevated level with excess reserves registering 
VT30,319 million at the end of the first quarter.  
 
OTHER DEPOSITORY CORPORATION (ODCs) 
 
DETERMINANTS OF MONEY SUPPLY  
 
Net Foreign Assets (NFA) 
 
The built-up in NFA continued in the first three months 
of 2020. At the end of March, NFA reached 
VT69,508.1 million, higher by 5.3 percent and 27.3 
percent from the previous quarter and year, 

13 DRCF is offered to businesses through commercial banks for the 

purpose of rehabilitation and reconstruction post disasters 
14 Liquid Asset Ratio 
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correspondingly. Both the RBV and ODCs recorded net 
inflows of foreign exchange, thus increased their 
respective holdings of NFA. This trend continued to 
imply that foreign reserves has remained sufficient in 
the domestic banking system. 

Figure 23: Net Foreign Assets 

(Percentage Change; Year-on-Year Growth) 

 

 
Foreign Exchange Turnover15 
 
Total foreign exchange turnover of ODCs, though 
higher by 20.4 percent year-on-year, has contracted 
by 30.8 percent over the quarter to VT11,112.1 
million. This downward trend reflected the decline in 
earnings received from trading against the local 
currency. However, earnings derived from transaction 
against the US Dollar increased. In terms of customers, 
the fall was attributed to earnings recorded from 
trading via resident customers and non-resident 
customers. All transactions were carried out in the 
outright spot and forward markets and none for swap 
markets. Overall, majority (81.6 percent) of earnings 
were generated via trading against the local currency, 
while 18.4 percent via trading against the US Dollar. 
 
Figure 24: Foreign Exchange Turnover Position of 
Domestic Banks  
(Millions of VT) 

 

                                                 
15Involves trading in major currencies, such as the Euro, NZD, AUD, 

GBP and other currencies against the Vatu and the US dollar. 

Domestic Claims 
 
Domestic credit decreased further by 1.7 percent and 
7.1 percent, quarter-on-quarter and year-on-year, 
respectively to VT44,444.8 million. This downward 
movement was partly attributed to the decline in  the 
Central Governmentõs net credit vis-à-vis the banking 
system and partly reflecting the decline in total loans, 
in particular, credit to state and local governments and 
other non-financial public corporations. Growth in 
credit to the Private sector16 remained virtually 
unchanged during the quarter but still recorded a 
negative growth year-on-year. Generally, this trend 
continued to reflect subdued economic conditions. 
 
Figure 25: Private Sector Credit 
(Year-On-Year Growth; By Categories) 

 

 
Economic sectors which made negative contributions to 
the year-on-year growth in private sector credit include 
fisheries, entertainment & catering, communications, 
tourism, public utilities, agriculture, manufacturing, 
transport, construction and housing & land purchases. 
These more than outweighed the positive growths in 
lending to mining & quarrying, professional & other 
services, distribution, personal loans and forestry. 
 
Figure 26: Contributions to Growth of total ODC 
Loans 
(Contribution to Year Ended Growth; By Sectors) 

 

16 comprises lending to other non-financial corporations and other 
resident sectors 
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The Central Governmentõs net credit position vis-à-vis 
the banking system  remained favourable quarter-on-
quarter. At the end of March, net claims on the Central 
Government fell by 3.7 percent to VT16,511.0 million. 
This favourable position reflected the accumulation of 
Government deposits held with the Reserve Bank. 
Deposits held with ODCs slightly decreased to finance 
the temporary imbalances in the Government budget.  
 
Figure 27: Net Claims of the Vanuatu Government 
Vis-à-vis the Total Banking Sector 
(Levels, Billions of VT) 

 
 
 
MEASURES OF MONEY SUPPLY  
 
Narrow money growth expanded by 2.0 percent 
quarter-on-quarter and by 12.5 percent year-on-year  
to VT64,228.7 million. Growth was mainly driven by 
transferable deposits, which rose by 3.4 percent 
quarter-on-quarter to VT55,419.5 million. 
Transferable deposits denominated in both local and 
foreign currencies trended upwards thus attributed this 
overall growth. Sectors which accumulated their local 
currency transferable deposits included state and local 
governments and other residents sectors. For foreign 
currency deposit, growth was attributed to financial 
corporations, the Central Government and other non-
financial corporations. Other depository corporations 
recorded increases in both its local and foreign 
currency transferable deposits. Currency in circulation, 
in contrast, contracted by 5.7 percent to VT8809.2 
million. This is a usual trend, following the seasonaly 
high growth witnessed last quarter reflecting increased 
spending for the Christmas and New Yearõs festivities.  
 
 
 
 
 
 

                                                 
17  Data on interest rates have been revised starting Q32019 

Figure 28: Money Supply Components 
(Percentage Change; Year-on-Year Growth) 
 

 
 
Quasi money decreased by 2.0 percent to VT31,596.6 
million. Growth was also down by 8.7 percent year-on-
year. Sectors that withdrew their time deposits in local 
currency included other financial corporations, central 
government and other non-financial corporation. Public 
non-financial corporations and other resident sectors 
recorded declines in both local and foreign currency 
term deposits.   
 
17INTEREST RATES18 
 
Interest rates were maintained as in the final quarter 
of 2019, as the interest rates spread remained virtually 
unchanged quarter-on-quarter. However, interest rates 
have been slightly reduced relative to a year ago. The 
weighted average interest rates on both deposits and 
lending rates marginally declined by 0.09 percentage 
points quarter-on-quarter. As a result, the weighted 
average interest rates on deposits was recorded at 
0.67 percent relative to 0.76 percent in the previous 
quarter. Similarly, the weighted average interest rates 
on total lending was down from 9.89 percent to 9.80 
percent, quarter-on-quarter. The aforesaid movements 
in the weighted average interest rates on both deposits 
and lendings have caused the interest rates spread to 
remain unchanged at 9.13 percent.  
 
 
 
 
 
 
 
 
 
 
 
 

18Interest rates in Vanuatu have always been characterised by 

very high lending rates and low deposits rates. 
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Figure 29: Interest Rate 
(Percent, Month-End Rates) 

 
  
MONETARY BASE (M0)  
 
Base money19 contracted by 2.7 percent quarter-on-
quarter to VT45,847.9 million, while  this level was 
higher by 17.0 percent year-on-year. The decline of 
base money over the quarter was attributed to all its 
components. The development in currency in circulation 
was as previously mentioned20. Liabilities to commercial 
banks declined by 0.8 percent, mainly reflecting a 
decline in excess reserves by 1.2 percent, which more 
than offset the 2.4 percent growth in SRD.  
 
Figure 30: Components of Reserve Money 
(Levels; Billions of VT) 

  
 
MONEY MARKET DEVELOPMENT 
 
Commercial banksõ excess reserves declined to 
VT30,319.3 million in March  2020, from VT30,691.9 
million in December 2019. This reduction was mainly 
attributed to the decline in RBVõs net claims on the 
Central Government.   
 
 
 

                                                 
19Base Money or ôReserve Moneyõ is made up of currency in 

circulation, Statutory Reserve Deposits (SRD), and Excess Reserves. 

Figure 31a: Bank Excess Reserves   
(Levels, Millions of Vatu, Month-End Data) 

 
 
Total outstanding RBV Notes increased from VT2,923 
million in the preceding quarter to VT3,205 million at 
the end of the first quarter. During the reviewed  
period, the Bank floated VT6,600 million RBV Notes 
and received a total of VT14,690 million in bids from 
commercial banks and other financial Institutions, of 
which, it allotted VT6,590 million to the successful 
bidders. RBV Notes allotments during the review 
quarter were as follows: VT1,540 million was allotted 
to the 7 days, VT1,540 million was allotted to the 14 
days, VT1,310 million was allotted to the 28 days, 
VT1100 million was allotted to the 63 days and 
VT1100 million was allotted to the 91 days maturity. 
 
Figure 31b: RBV Notes Yields 
(Level, Percentage, Month-End Data) 

 

The interest rates on all categories of RBV Notes have 
shown minor changes during the review quarter due to  
competitive biddings amongst the commercial banks 
and other financial institutions, as illustrated in figure 
31b. Between the various categories of RBV Notes, the 
7 days RBV Notes interest rates increased to 0.24 
percent (previous 0.15%), 14 days Notes interest rates 
increased to 0.22 percent (previous 0.15%), 28 days 

20 Refer to currency in circulation under narrow money for more 

information pg.19  
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Notes interest rates decreased to 0.23 percent 
(previous 0.28%), 63 days Notes yields remained 
unchanged at 0.20 percent (previous 0.20%), and the 
91 days RBV Notesõ interest rate decreased to 0.21 
percent (previous 0.25%). 
 
3.4 BANKING SECTOR DEVELOPMENTS 
 
Domestic Banks  
 
Financial Position 
 
Figure 32: Asset Position ð Domestic Banks 
(Levels; Billions of Vatu) 

 
 
The domestic banking industryõs balance sheet 
increased by 0.9 percent to VT135.5 billion (VT134.3 
billion: Dec-19) (Refer to figure 32). 
 
The growth was mostly attributed to an increase in 
foreign assets by 14.4 percent to VT22.4 billion 
(VT19.6 billion: Dec-19) while domestic assets were 
reduced by 1.5 percent to VT113.0 billion (VT114.7 
billion: Dec-19). 
 
The increase in foreign assets mostly reflected a 16.3 
percent increase in balances due to financial institutions 
abroad to VT20.4 billion (VT17.6 billion: Dec-19). 
Claims on non-residence stabilised at VT1.5 billion. 
 
In contrast, a decline in domestic assets mainly resulted 
from drops in claims on RBV and claims on non-financial 
enterprises, respectively by 3.8 percent to VT36.8 
billion (VT38.2 billion: Dec-19) and 18.1 percent to 
VT916.9 million (VT1.1 billion: Dec-19). On the other 
hand, other domestic assets and claims on financial 
institutions increased by 0.2 percent to VT10.8 billion 
(VT10.7 billion: Dec-19) and 64.8 percent to VT964.7 
million (VT585.4 million: Dec-19), respectively. Both 
claims on private sector and the central government 
stabilized at VT59.9 billion and 1.2 billion 
correspondingly.   
 

The domestic assets of the banking industry are mostly 
comprised of claims on private sector (53.0 percent), 
claims on RBV (32.5 percent), other domestic assets (9.5 
percent) and claims on government (1.1 percent).  
  
Capital Adequacy 
 
The domestic banking industry remained well 
capitalized with capital adequacy ratio (CAR) 
stabilizing at 19.2 percent at the end of the reviewed 
quarter (Refer to figure 33). The minimum threshold is 
12 percent.  
 
Figure 33: Capital Adequacy & Tier 1 Ratio 
(Quarterly Data) (Levels, Billions of Vatu) 

 
 
The CAR stabilised as capital base registered a 0.9 
percent increase to VT13.6 billion (VT13.5 billion: Dec-
19) against a1.2 percent increase in total risk weighted 
assets (TRWA) to VT71.0 billion (VT70.2 billion: Dec-
19).  
 
Increase in capital base reflected increases in both tier 
1 and tier 2, respectively by 0.6 percent to VT12.6 
billion (VT12.5 billion: Dec-19) and 4.0 percent to 
VT979.1 million (VT941.0 million: Dec-19). Growth in 
tier 1 resulted mostly from improvements in retained 
earnings while growths in current year income and 
allowable general loan provisions contributed to 
increase in tier 2 capital.  
 
The reviewed quarter saw increases in balance sheet 
RWA and operational risk assets by 1.9 percent to 
VT62.5 billion and a 1.7 percent increase to VT7.0 
billion impacting on increase in TRWA. Off balance 
sheet RWA fell by 12.1 percent to VT2.7 billion.  
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Financial Performance 
 
The industryõs financial performance remained 
satisfactory and improved over the reviewed quarter 
with underlying profit registered at VT367.1 million 
(VT315.3 million: Dec-19). This reflected mainly a 14.6 
percent reduction in total operating expenses to VT1.4 
billion compared to a 9.7 percent drop in total 
operating income to VT1.8 billion.  
 
Both interest income and interest expense fell by 10.1 
percent to VT1.3 billion and 40.7 percent to VT218.3 
million, respectively. Consequently, net interest income 
stabilized at VT1.1 billion. Similarly, operating 
expenses and non-interest income both declined by 7.3 
percent to VT1.2 billion and 8.6 percent to VT525.6 
million correspondingly. (Refer to figure 34).  
 
The industry continued to allocate funding to meet 
expected losses during the reviewed quarter. Specific 
and general provision expenses for loan losses were 
higher than previous quarter at VT110.4 million 
(VT242.5 million: Dec-19) and VT105.6 million (VT63.8 
million: Dec-19). VT13.2 million were recovered from 
specific provisions for other losses. As a result, net 
operating income improved to VT164.4 million 
compared to VT16.5 million at the end of December 
2019.  
 
The above financial performance development 
resulted in improvements in ROA and ROE, respectively 
to 0.3 percent (0.2 percent: Dec-19) and 2.8 percent 
(2.4 percent: Dec-19). Interest margin to gross income 
also grew to 58.9 percent (53.0 percent: Dec-19) while 
non-interest expense to gross income worsens to 67.7 
percent (66.0 percent: Dec-19).  
 
Figure 34: Earnings ð Domestic Banks 
(Quarterly Data) (Levels, Millions of Vatu) 

 
 

                                                 
21Include loans & advances classified as  Substandard, 
Doubtful  & Loss  

Asset Quality 
 
The quality of the industryõs loan book deteriorated 
over the quarter as non-performing loans (NPLs21) 
increased by 7.4 percent to VT9.6 billion (VT9.0 billion: 
Dec-19). Accordingly, non-performing Loans to gross 
loans22 ratio increased to 15.5 percent from 14.4 
percent at the end December 2019.  
 
The increase in NPLõs mainly reflected increases in 
substandard loans and doubtful loans by 20.0 percent 
to VT3.7 billion (VT3.1 billion: Dec-19) and 2.1 percent 
to VT2.4 billion (VT2.3 billion: Dec-19) 
correspondingly. Loss loans stabilized at VT3.6 billion.  
The majority (84.5 percent) of the lending remained as 
standard loans. Performing loans further decline by 1.7 
percent to VT52.7 billion (VT53.6 billion: Dec-19) 
owing mainly to ongoing weak private sector credit 
growth and new downgrades over reviewed period.  
(Refer to figure 35).  
 
Total provision increased by 3.2 percent to VT 5.2 
billion (VT5.1 billion: Dec-19); as both specific and 
general provisions grew by 2.1 percent to VT3.3 billion 
and 5.0 percent to VT1.9 billion, respectively.  
 
Specific provisions to non-performing loans stood at 
36.2 percent (39.0 percent: Dec-19) while general 
provisions to gross loans accounts was 3.3 percent (3.1 
percent: Dec-19).  
 
Figure 35: Asset Quality ð Domestic Banks 
(Share of Total Loans, By Loan Category) 

 
 
Private Sector Lending 
 
The private sector credit23 (PSC) growth continued to 
remain weak, registering a further quarter-on-quarter 
drop of 0.4 percent to VT60.8 billion (VT61.1 billion: 
Dec-19). The weak growth is attributable to both the 

22Loans & Advances to both residents & non-residents 
23 Exclude credits to non-residents 
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on-going book management of the banks and 
generally weak demand for credits within the economy. 
Major sectors contributing to the drop includes: 
personal (2.4 percent to VT33.1 billion), government 
(19.1 percent to VT915.6 million), transportation (8.1 
percent to VT904.1 million), manufacturing (0.5 percent 
to VT1.6 billion) and agriculture (3.7 percent to 
VT935.0 million).   
 
In contrast, the following major sectors depicted 
increases: tourism (3.7 percent to VT6.2 billion), 
distribution (6.7 percent to VT5.4 billion), entertainment 
(9.4 percent to VT378.8 million), construction (0.7 
percent to VT3.5 billion), professional & others (3.8 
percent to VT5.5 billion), and communications (4.2 
percent to VT1.7 billion. (Refer to Figure 36). 
 
Figure 36: Private Sector Credit Domestic Banks 
(Quarterly Data, Levels, Billions of Vatu)  

 
 
Liquidity Position 
 
The domestic banking industryõs liquidity position 
remained strong with an average liquid asset ratio 
(LAR) of 51.4 percent at the end of March 2020; well 
above the minimum regulatory threshold of 5 percent. 
This is an increase compared to 50.7 percent recorded 
in the previous quarter. (Refer to figure 37). 

 
Overall, total holdings of Vatu liquid assets increased 
quarter-on-quarter by 2.5 percent to VT38.9 billion 
(VT37.9 billion: Dec-19), with excess over required 
threshold of VT33.6 billion; 2.7 percent higher than 
previous quarter.  Customer deposits continued to be 
the core source of funding during the reviewed period. 
 
 
 
 
 
 

Figure 37: Liquid Asset Ratio ðDomestic Banks 

 
 
International Banks 
 
Financial Position 
 
Figure 38: Offshore Banking Industry ð Total Assets 
(Millions of USD, Quarterly Data) 

The International Banking Industryõs total assets 
recovered by 5.1 percent to USD88.0 million (USD83.8 
million: Dec-19). The increase is mostly attributed to 
increases in cash items, loans & advances and other 
assets by 19.2 percent to USD14.2 million (USD11.9 
million: Dec-19), 27.7 percent to USD19.7 million 
(USD15.4 million: Dec-19) and 1.3 percent to USD8.0 
million (USD7.9 million: Dec-19), respectively. In 
contrast investments and marketable securities 
correspondingly declined by 1.5 percent to USD42.4 
million (USD43.1 million: Dec-19) and 33.1 percent to 
USD3.6 million (USD5.4 million: Dec-19).  
 
Total liabilities (less capital) also grew by 5.0 percent 
to USD65.9 million (USD62.7 million: Dec-19) as 
deposits increased by 6.2 percent to USD54.3 million. 
Accrued liabilities and other liabilities dropped by 
77.7 percent to USD2.3 million and 78.3 percent to 
USD231.0 thousand, respectively. (Refer to figure 38).  
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Financial Performance 
 
The offshore banking industryõs financial performance 
improved over the reviewed quarter recording an 
operating profit of USD1.2 million compared to loss of 
USD651 thousand during the previous quarter.  
 
The growth largely reflected substantial increases in 
interest income and non-interest income by 337.5 
percent to USD1.3 million (USD301.0 thousand: Dec-
19) and 79.1 percent to USD1.2 million (USD642.0 
thousand: Dec-19), correspondingly. The 16.8 percent 
drop in non-interest expense to USD1.2 million also 
contributed to recovery in earnings. In contrast, interest 
expense increased by 1313.6 percent to USD311 
thousand (USD22.0 thousand: Dec-19). Accordingly, 
net interest income registered 260.6 percent increase 
to USD1.0 million.  
 
Given the above results, the offshore banking industryõs 
ROA and ROE improved to 5.6 percent (1.2 percent: 
Dec -19) and 22.2 percent (5.2 percent: Dec-19) 
respectively. (Refer to Figure 39). 
 
Figure 39: Offshore Banking Industry Earnings 
(Thousands of USD &Percent; Quarterly Data) 

 
 
Capital 
 
The industry remained well capitalised depicting 
increase in capital adequacy ratio from 55.3 percent 
(Dec-19) to 60.3 percent. The increase is mainly 
attributed to 9.2 percent increase in capital base to 
USD21.8 million while total risk weighted assets 
stabilized at USD36.2 million.  
 
The increase in capital base reflected 6.0 percent 
increase in paid up capital to USD27.3 million 
(USD25.7 million: Dec-19). The industry reported 
USD5.4 million (USD4.6 million: Dec-19) in accumulated 
retained losses at the end of December 2019. In 
addition total tier 2 capital also increased by 100.0 
percent to USD1.1 million reflecting increase in 

unaudited profits by same amount during the reviewed 
quarter.  (Refer to figure 40). 
 
Figure 40: Offshore Banking Industry ð Capital  
(Millions of USD &Percent; Quarterly Data) 

 

3.5 INSURANCE SECTOR DEVELOPMENTS 
 
Domestic Insurers 

Figure 41: Financial Position  

(Billions of Vatu, Quarterly Data) 

 
 
The admissible asset position for the domestic insurance 
industry in March 2020 increased by 4.0 percent to 
VT2.025 billion (VT1.937 billion: Dec-19). The increase 
was attributed mainly to the increase in cash on hand 
and deposits by 9.0 percent to VT1.672 billion 
(VT1.529 billion: Dec-19). Other assets (prepayments) 
increased by 177 percent to VT6.43 million (VT2.32 
million: Dec-19). Amounts due from reinsurers also 
increased by 7.0 percent to VT100 million (VT93.4 
million: Dec-19). Cash & deposits is the major 
component under assets and comprised of 82.0 percent 
(79 percent: Dec-19) of total assets. 
 
Insurance liability increased by 6.0 percent to VT1.316 
billion (VT1.24 billion: Dec-19). The increase was 
attributed largely to an increase in payables by 29.0 
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percent to VT208 million (VT161 million: Dec-19). 
Gross outstanding claims increased by 13 percent to 
VT389 million (VT343 million: Dec-19). Payables & 
other liabilities increased by 11.0 percent to VT119.6 
million (VT107 million: Dec-19). On the other hand, 
contingency declined by 21.5 percent to VT36.4 million 
(VT46.4 million: Dec-19). Unexpired risks remained the 
major component under liabilities and comprised of 
34.0 percent (34.0 percent: Dec-19) of total liabilities. 
 
Figure 42: Margin of Solvency 
(Billions of Vatu, Quarterly Data) 

 
 
MRSM ð Minimum Required Solvency M argin 
SS ð Solvency surplus  
 
The total domestic solvency position increased by 1.6 
percent to VT708.4 million (VT697.2 million: Dec-19).  
The total solvency margin is maintained at a 
satisfactory position. The required minimum solvency 
margin (MRSM) declined by 7.6 percent to VT112.3 
million (VT121.5 million: Dec-19). The solvency surplus 
position (after deduction of the minimum required 
solvency margin) increased by 3.5 percent to VT596 
million: Dec-19 (VT575.7 million: Dec- 19).  
 
Domestic Industry Performance  
 
Gross Premium (GP) 
 
The total gross premium increased by 11.0 percent to 
VT512 million (VT460 million: Dec-19). Net written 
premium on the other hand, increased by 126 percent 
to VT113 million (-VT433 million: Dec-19). The 
movement in this figure is due to incurred costs in 
additional reinsurance cover (quota-share) by a major 
player which is greater than gross written premium for 
this reporting quarter. As purchase costs is spread out 
over the remaining quarters, this should bring the 
negative figure back to a positive figure.  

 
Reinsurance payments declined by 55.0 percent to 
VT398 million (VT893 million: Dec-19). The decline 

reflects reducing reinsurance expenses. 

Figure 43: Net Written Premium and Net Claims 
Incurred.  
(Millions of Vatu, Quarterly Data) 

 
Claims  
 
The gross claims incurred (calculated as total reported 
claims, paid and outstanding at quarter end) declined 
by 44.0 percent to VT105 million (187 million: dec-19). 
Net claims incurred declined by 28 percent to VT105 
million (VT145.7 million: Dec-19). This resulted from a 
slight increase in claims paid this reporting quarter 
compared to the previous quarter.  
 
International Insurers 

Figure 44: Financial Position  

(Thousands of USD, Quarterly Data) 

 
 
Total assets for the international market decreased by 
15 percent to USD 787 thousand (USD 922 thousand: 
Dec-19). Cash on hand and bank deposits which 
comprised 99.0 percent of total assets increased by 
5.0 percent to USD 782 thousand (USD 823 thousand: 
Dec-19). Other Assets, which make up 1.0 percent of 
total assets, increased by 900 percent to USD5.6 
thousand (USD 560: Dec-19).  
 
Total liabilities in the International market decreased 
by 77.0 percent to USD 46 thousand (USD198 
thousand: Dec-19). Unexpired Risks which comprises 
72.0 percent of total liabilitys decreased by 36.0 
percent to USD 33 thousand (52 thousand: Dec 2019). 
Other liabilities, which comprise 24.0 percent of total 
liability, decreased by 5.0 percent to USD 11 thousand 
(USD 11.6 thousand: Dec-19). IBNR and Contingency 
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which comprised 3 percent and 1.0 percent of total 
liabilities, respectively, increased by 100 percent. 
 
Figure 45: Margin of Solvency  
(Thousands of USD, Quarterly Data) 

 
MRSM ð Minimum required solvency margin 
SS ð Solvency surplus 
 
Solvency position increased by 2.0 percent to USD741 
thousand (USD723 thousand: Dec-19). Minimum 
Required Solvency decreased by 52 percent to 
USD35.9 thousand (USD 75.1 thousand: Dec-19). 
Solvency surplus also decreased by 3 percent to USD 
543 thousand (USD562 thousand: Dec-19). 
 
Figure 46: Business Performance  
(Thousands of USD, Quarterly Data) 

 
NWPð Net Written Premium  
NCI ð Net Claims Incurred 
 

Net Written Premium decreased by 52 percent to 
USD179 thousand (USD375 million: Dec-19). Net 
Claims incurred decreased by 71.0 percent to USD94 
thousand (USD321 thousand: Dec-19). 
 
Insurance Brokers Overview.   
 
Figure 47: Domestic Broker Business  

(Millions of Vatu, Quarterly Data) 

 

The total premiums transacted for the domestic market 
through brokers as at end of March decreased by 27.0 
percent to VT244 million (VT335 million: Dec-19). The 
decrease is attributed to the decrease in number of 
renewals & new business with local insurers during this 
period. The total brokerage commission decreased by 
31.0 percent to VT36 million (VT52 million: Dec-19). In 
comparison to the same quarter of 2019, premiums 
decreased by 27.0 percent (VT334 million: Mar-19). 
Brokerage commission decreased by 30.0 percent 
(VT51 million: Mar-19). 
 
Figure 48: Offshore Broker Business  
(Millions of Vatu, Quarterly Data) 

 
The total premiums remitted offshore through brokers 
increased by 2.0 percent to VT42 million (VT41 million: 
Dec-19).  The increase is due to increase in number of 
renewals and new business from the following classes: 
Marine Hull & Liability, Professional Indemnity, Marine 
Cargo, Personal Accident, Public &Products Liability 
and Travel & Personal Accident. 
 
The total brokerage commission also increased by 43 

percent to VT6.499 million (VT4.56 million: Dec-19). 
This increase in brokerage reflects the increase in 
premiums. In comparison to the same quarter of 2019, 
total premium showed an increase of 166 percent 
(VT15.8 million: Marð19). Brokerage also increased by 
120 percent (VT 2.9 million: Mar-19).  
 

3.6 BALANCE OF PAYMENTS 
 
Vanuatuõs overall balance of payments (BOP) 
increased by around VT524 million in the March 
quarter after recording a VT5 billion increase over the 
December 2019 quarter. This has emanated from a 
decline in the current account surplus balance despite 
increases in the capital and financial accounts. As a 
result, the official foreign reserves increased slightly by 
1.4 percent over the current quarter as compared to a 
9.6 percent increase recorded over the previous 
quarter.  
 
The positive current account balance decreased by 
14.3 percent as overall reciepts declined, outweighing 
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decreases in outward payments. The capital and 
financial accounts recorded significant increases, 
reflecting increasing capital inflows along with 
increases in foreign assets and reductions in foreign 
liabilities respectively.   
 
Figure 49: Reserves and Months of Import Cover  
(Millions of Vatu & number, Quarterly Data) 

 
 
International Trade  
 
Merchandise trade in Goods ð The provisional24 
negative trade in goods balance improved over the 
quarter, reflecting an 11.2 percent decline in imports 
outweighing, a 26.6 percent decrease in overall 
exports. 
  
Total export earnings decreased in the March quarter 
from VT1, 365 million over the December quarter, 
mainly reflecting reductions of all export commodities, 
reduction in beef international prices and intensification 
of COVID-19 border restrictions. International prices 
for copra, cocoa and coconut oil however, increased 
over the reviewed period, along with a weaker Vatu 
favoring local exporters.  
 
Imports25 of goods decreased to VT8, 364 million after 
an increase over the December quarter. This reflected 
seasonal trends of lower imports and also lower global 
commodity prices of Vanuatuõs major imports including 
energy, food and petroleum prices.  
 
Trade in Services ð The positive trade in services 
balance declined by 26.6 percent over the March 
quarter. Exports of services26 decreased by 20.8 
percent due to a 31.2 percent reduction in tourism 

                                                 
24 March quarter trade in goods figures are based on 

internal estimates 
25 Imports of goods reported is based on a balance of 

payments basis (with adjustments made) 
26 It is important to note that there has been signficant 

revisions to total exports of services (services credit) from 

earnings which accounted for more than 70.0 percent 
of total export services. Total services import payments 
also decreased by 14.2 percent reflecting boarder 
restriction effects.  
 
Figure 50: Tourism earnings 

 
 
Income 
 
Primary- The positive primary income balance 
recorded a slight decline of 0.8 percent over the 
reviewed period as income payments outweighed 
income reciepts. Total income reciepts declined by 1.1 
percent due to decline in income from investments 
abroad which offset increases of compensation of 
employees abroad. Total income payments recorded a 
significant increase of 17.1 percent reflecting increases 
of interest paid abroad on investments and also 
increases in re-investment of earnings of foreign direct 
investment (FDI) companies established in the country. 
 
Secondary- The secondary income27 balance which is 
usually in surplus, further increased by 12.6 percent 
over the March quarter reflecting continuous current 
grants to the non-government sector and Government 
revenue from abroad, outweighing transfer outflows.  
 
Capital Account and Financial Account 
 
The capital account balance increased over the March 
quarter as compared to a 14.5 percent decline over 
the December quarter. Donor funds for capital 
financing to the Government sector increased by 112.4 
percent. The capital account continued to be in surplus 
and is expected to increase with the ongoing donor 
funded grants for capital infrastructure projects.  
 
Vanuatuõs external financial asset transactions 
increased by approximately VT1, 247 million due to 

2014 to 2018 due to major reclassifications of Government 

revenue from the services account to secondary income 

credit account (current transfers account) 
27 The secondary income account consists of current 

transfers (cash and in kind)  from abroad  
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increases in offshore placements of investments in 
deposits of financial institutions. Total foreign liabilities 
transactions, on the other hand, declined over the 
reviewed period as financial institutions and the 
Government reduced their foreign liabilities in the form 
of external repayments.  
 
The RBVõs net official foreign reserves increased from 
VT57, 704 million over the December quarter to VT58, 
520 million over the March quarter, sufficient to cover 
approximately 13.0 months of imports of goods and 
services which is way above RBVõs 4.0 months internal 
threshold level. The Bank will continue to monitor 
external developments in terms of maintaining 
sustainable foreign reserves in the upcoming months 
given the looming deteriorating global environment 
caused by the global pandemic.  
 
International Investment Position 
 
Vanuatuõs Net International Investment Position (IIP)28, 
which is currently in deficit, declined by 23.0 percent 
indicating an improvement in Vanuatuõs overall net 
borrowing position to the rest of the world (ROW). This 
improvement is mainly due to a 3.0 percent increase of 
Vanuatuõs foreign assets along with a 1.7 percent 
decline in Vanuatuõs external liabilities.  
 

                                                 
28 The IIP measures the stock of the countryôs balance 

sheet with the rest of the world and takes into account of 

Bilateral Exchange Rate 
 
In terms of exchange rates movements, the Vatu 
strengthened against the AUD and NZD by 2.8 percent 
and 0.5 percent respectively, while it weakened 
against the USD (3.3 percent) and Euro (1.1 percent) 
over the March quarter. 
 
The Figure 51: Bilateral Exchange Rates 
(Index, Quarterly Data) 

 
 
 
Nominal and Real Effective Exchange Rates 

 
The nominal effective exchange rate (NEER) index 
increased by 0.93 percent over the March quarter, 
indicating an overall depreciation of the Vatu against 
Vanuatuõs major trading partnersõ currencies. The real 
effective exchange rate (REER) also depreciated by 
0.73 percent, reflecting Vanuatuõs lower inflation 
differential against its major trading partners, and also 
portraying an improvement in Vanuatuõs 
competitiveness over the period compared to its major 
trading partners. 

BOP transactions and other revaluation changes (i.e. prices 

and exchange rate variations) 
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CHRONOLOGY OF MAJOR EVENTS 

No. BRIEF DESCRIPTION OF MAJOR EVENTS EFFECTIVE 
DATE 

 
1. 

Agent Air Van ships nearly 3 tonnes of tuna in 2019 

Air Vanuatu announced it ended 2019 with 2,847kg of Vanuatu tuna shipped since 
the start of the export.  Vanuatuõs national airline began working with Sino-Van 
Fisheries when it unloaded its first tuna in October and the relationship has been 
growing ever since, culminating with the shipment of over a ton of tuna directly to the 
United States of America via Brisbane this month. This is Sino-Vanõs second largest 
export shipment on Air Vanuatu and demonstrates what can be achieved through close 
cooperation and partnership.  Air Vanuatuõs largest shipment was 1,204kg on 29 
October 2019 which was carried all the way to the US in cooperation with partner 
airline Qantas. 

 (Source: Vanuatu Daily Post, Issue 5912) 

 
Jan 3, 2020 

 
2. 
 
 

Cyclone Pam Rehabilitation Project nears completion 
The total national budget for the year 2020, unanimously passed by the 11th 
Legislature, stood at VT57 billion.  In his budget speech in parliament and when 
presenting the 2020 budget, the Minister of Finance and Economic Management stated 
that the budget focuses on building and improving the lives of the people through 
business opportunities, improving service delivery and infrastructure, improving 
education, good healthcare, and resilience against natural disasters.  The 2020 
budget of VT57 billion, which include grants from donor partners, received an 
overwhelming support including from the Opposition MPs in parliament.  Part of the 
budget will fund some of the major activities over the year 2020 including; the national 
parliamentary elections, the 40th independence anniversary celebrations, the hosting 
of the Pacific Islands Forum meeting and Vanuatu graduation from the LDC status in 
December of 2020.   

 (Source: Vanuatu Daily Post, Issue 5913) 

 
Jan 4,2020 

 
3. 

 VT100 million budget for General Election 

The budget for the 2020 general election is VT100 million.  Assistance in kind are also 
expected from external partners, and countries in the region, and other international 
agencies.  Funding from the Government will also used to conduct the SANMA 
provincial election.  The Electoral Office and Civil Status Department are carrying out 
a mass civil and voter registration campaign funded by the Government of Vanuatu 
with support from the New Zealand Government through the Vanuatu Electoral 
Environment Project.  

(Source: Vanuatu Daily Post, Issue 5917) 

 
Jan 9,2020 

 
4 

Sea Cucumber Products Destined For Hong Kong 

The VANFLY Corporation Limited, a joint venture company between the Government 
of Vanuatu and Flysha Fiji Limited, will soon export its first container of 4.9 tonnes of 
premium sea cucumber products to Hong Kong.  These products were harvested from 
the islands of Aneityum, Epi, Emau, Efate, Maskelyne and Ambae from September to 
December last year, following an assessment conducted by the Department of Fisheries 
(DoF).  VANFLY obtained its sea cucumber processing license in September after 
signing an agreement with the Government in May.  VANFLY has facilities in Port Vila 
and Santo.  To date the company has 52 staff, of which 30 are local.   

(Source: Vanuatu Daily Post, Issue 5919) 

Jan 11,2020 

 
VNPF announces VT500 million Education Support Scheme 

The Vanuatu National Provident Fund (VNPF) is providing VT500 million to the Ministry 
of Education and Training (MoET) to support parents who are members of the fund in 
financing their childrenõs education, starting this year.  This is part of the first education 

Jan 17,2020 
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scheme set up by VNPF. Under the scheme, loans will be offered to students but they 
are asked to provide a guarantor.  Members who want to pursue their education or 
pay for their childrenõs studies but are facing financial difficulties are eligible to apply 
for the scheme.  The Members Education Support Scheme (MESS) will meet studentõs 
financial needs such as tuition fees, air fares and accommodation. Students will repay 
the loan with an interest rate once they complete their studies and secure employment.  

(Source: Vanuatu Daily Post, Issue 5924) 

 
VNPF buys property in New Caledonia 

The Vanuatu National Provident Fund (VNPF) has purchased a property worth over 
Vt100 million in New Caledonia (NC).  The General Manager (GM) of VNPF, Parmod 
Achary, confirmed to Buzz FM and Daily Post that the property will initially 
accommodate the General Consulate of Vanuatu in Noumea and will be rented out to 
the Vanuatu Government, through the Ministry of Foreign Affairs, International 
Cooperation and External Trade.  This would be the first embassy building outside 
Vanuatu to be owned by the members of VNPF.  

(Source: Vanuatu Daily Post, Issue 5926) 

Jan 20,2020 

 
Vanuatu and China reflect on achievements, reaffirm relations 

The recent Chinese New Year reception hosted by the Chinese Embassy in Port Vila 
was an opportunity to take stock on the achievements and reaffirmed commitment to 
forge stronger relations between China and Vanuatu.  Chinese Ambassador to 
Vanuatu, Zhou Haicheng, outlined some of the major achievements of 2019.  Some of 
the highlights include Vanuatu and China signing a cooperation plan on promoting the 
Belt and Road Initiative and other important documents in the areas of consular 
services, fisheries, infrastructure, civil aviation, investment and production capacity and 
e-commerce.  òSino-Van Project has started operation,ó he said.  óPhase I of the Tanna 
and Malekula Road Rehabilitation and Construction Project has been completed and 
phase II is progressing smoothly.  òOur governments have exchanged letters on the 
Pentecost Road and Wharf Project, which is now being designed.  òThe construction of 
the State House and the office buildings for the Ministry of Foreign Affairs and Internal 
Affairs and the Ministry of Finance and Economic Management (MoFEM) is about to 
begin.  òIn terms of people to people exchange, Chinese visitations to Vanuatu 
amounted to over 9000. 33 Ni-Vanuatu students were granted Chinese scholarships, 
and about 300 Ni-Vanuatus participated in trainings organised by the Chinese side.  

(Source: Vanuatu Daily Post, Issue 5926) 

Jan 20,2020 

 
VNPF acquires additional 9% shares in UNELCO 

The Vanuatu National Provident Fund (VNPF) has purchased an additional 9% shares 
from UNELCO Engie, increasing its total shares from 40% to 49%.   UNELCO Engie is 
the utilities concessionare for the production, transport and supply of electricity and 
water in Vanuatu.  In 2018, VNPF increased its shares from 14.40% to 40%. At the 
end of last year, VNPF received a return of almost Vt100 million dividend.   

(Source: Vanuatu Daily Post, Issue 5930) 

Jan 24,2020 

 
NBV introduces low-cost housing product 

The National Bank of Vanuatu (NBV) contributed towards Government, NGO and 
donor efforts in dealing with disasters by introducing a low-cost housing product for 
families across Vanuatu.  The ôIsi Haosõ Product is more than shelter.  The houses come 
in different packages with a 3,000 litre water tank, an underground well and solar 
power, available from Vt1.2 up to Vt3 million.  The ôIsi Haosõ launching coincided with 
the opening of NBVõs first Rural Banking Centre in Port Vila.   

(Source: Vanuatu Daily Post, Issue 5930) 

Jan 24,2020 

 
 

Air Vanuatu issues Coronavirus Travel Alert 
 
Feb 3,2020 
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Air Vanuatu has updated its commercial policy, following new guidelines issued on 
Saturday by the Vanuatu National Coronavirus Taskforce.  The Taskforce reiterates 
that Vanuatu currently has no suspected or confirmed cases of Novel Coronavirus 
(2019-CoV).  The National Government has mandated new enhanced surveillance 
response measures as outlined below:  Flight attendants and crew on inbound 
operating aircraft to Vanuatu are required to report any symptoms or signs of flu, 
running nose, fever, headache, chest pain, difficulty in breathing prior to landing or on 
ground at the airport terminal.   

(Source: Vanuatu Daily Post, Issue 5938) 

 
 
 

Customs authorises Health Officers 

As Vanuatu steps up control measures against the spread of the deadly coronavirus, 
the Department of Customs and Inland Revenue (DCIR) through Director Harold Tarosa, 
has delegated his powers to health officials.  Seven staff of the Ministry of Health 
have been authorised to perform any functions that may be performed or exercised 
by a customs officer for a period of three months, amidst the coronavirus threat.  This 
means the health officers will be able to access all information of passengers that are 
used to clear passports at Vanuatuõs borders.  Tarosa emphasised on the significance 
of delegating the powers of the Customs Director to Health officers in this time as 
World Health Organisation declares the coronavirus a global health emergency.  The 
Health officers will be working in collaboration with Customs and Immigration Officers 
to inspect aircrafts and vessels.     

(Source: Vanuatu Daily Post, Issue 5942) 

 
Feb 7,2020 

 
 
 

Coronavirus threat a major public health concern: PM 

The Vanuatu Government recognizes the threat of coronavirus as a major public health 
concern and will ensure the National Coronavirus Taskforce is mandated with resources 
to execute its duties.  The assurance was made by caretaker Prime Minister (PM) 
Charlot Salwai.  "The caretaker government will ensure strict measures are put in place 
to prevent the import of coronavirus and ensure the health sector is prepared to the 
expected level to receive and manage any possible outbreak," he said.  "The 
government, through the Taskforce and border control authorities have stepped up 
control measures.  Citizens are encouraged to comply with advises from the Ministry 
of Health and WHO about hygiene practices to avoid the spread of diseases.       
 
(Source: Vanuatu Daily Post, Issue 5943) 

Feb 8,2020 

 
 
 

Govõt Announces Cash Surpluses Over 4 Years 

The Government has announced that it has ended its four years with an accumulated 
strong cash reserve position.  Minister of Finance and Economic Management, Gaetan 
Pikioune, was pleased with the Government revenue performance over the last four 
years stating, òthis current government (led by Prime Minister Charlot Salwai) has 
accumulated remarkable cash reserves, a level that will now remain in the history of 
all Government.  òI am very pleased to announce that the Government revenue, 
excluding donor funds, has increased by 62.9 per cent from 2016 to 2019 while 
Government expenditure has been carefully managed over the years since this 
government came to power.   

(Source: Vanuatu Daily Post, Issue 5948) 

Feb 14,2020 

 
 
 

VNPF receives Vt16 million in dividends from Unit Trust of Fiji 

The Vanuatu National Provident Fund (VNPF) has received a total of FJD$ 330,970.76 
in dividend from the Unit Trust of Fiji (UTOF), equivalent to Vt16.3million in just over a 
year.  UTOF made this announcement in a press conference held recently as it handed 
a recent dividend payout of FJD$104,890.55, estimated to be just above Vt5million 
to the General Manager (GM) of VNPF, Parmod Achary.     

Mar 7,2020 
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(Source: Vanuatu Daily Post, Issue 5967) 

 
 
 

BSP Vanuatu Announces Profit of VT186.5m 

BSP Vanuatu Country Head Nik Regenvanu today announced the Vanuatu results for 
the full year to 31st December 2019, with net profit after tax of Vt186.5m.  
Regenvanu said: ò2019 saw a reduction of 36% in net profit to Vt186.5m. The 
decrease was mainly a result of the softening economic position in Vanuatu and also 
an increase in operational expenditure in the business.ó  

(Source: Vanuatu Daily Post, Issue 5968) 

Mar 9,2020 

 
 
 

Cruise ships banned, Seasonal Work Programs Suspended 

The Recognised Seasonal Employers (RSE) Scheme, Seasonal Worker Programme 
(SWP) and the newly introduced Pacific Labour Scheme (PLS) have been temporarily 
suspended as of yesterday as a precaution against coronavirus.   All cruise ships are 
also banned not to come to Vanuatu for 60 days while cargo ships and tankers will 
continue to come under special conditions. All foreign missions in China, New York, 
Brussel, Geneva and Canberra are instructed to work from home. New foreign missions 
are suspended for 60 days as of yesterday.  These measures were announced by 
caretaker Prime Minister (PM), Charlot Salwai, when delivering a statement on the 
coronavirus as the head of the government yesterday. ò 

(Source: Vanuatu Daily Post, Issue 5976) 

Mar 18,2020 

 
 
 

International terminal shut down: Rakau 

The international terminal at Port Vila Airport is temporarily closed as of yesterday 
night, with only ad-hoc flights to be operated.  Chief Executive Officer (CEO) of 
Airports Vanuatu Limited (AVL), Jason Rakau, said the decision to closed operations at 
the international terminal was based on the reduction of air carriers to Vanuatu.  "We 
will only be opening the terminal on an ad-hoc bases, which I understand needs to be 
approved and managed through the National Disaster Management Office (NDMO)," 
he said.  Meanwhile, Air Vanuatu has ceased international services until further notice, 
as of yesterday evening.  All services to and from Australia and New Zealand planned 
for Tuesday and Wednesday this week have been cancelled.  Air Vanuatu will 
coordinate future scheduling decisions with NDMO which will be providing clear 
guidelines and directives in the coming days.   

(Source: Vanuatu Daily Post, Issue 5981) 

Mar 24,2020 

 
 
 

COM Approves State of Emergency 

In its meeting on Tuesday this week, the Council of Ministers (COM) has agreed for the 
government to declare a State of Emergency (SOE) due to the impact of COVID-19.  
Though Vanuatu has no confirmed cases of the deadly virus, a SOE declaration will 
allow the Government to mobilize resources and access funds to respond effectively 
to the public health crisis.  All international flights and ports of entry are closed. Only 
general cargo boats, oil, gas and fuel tankers are exempted.   

(Source: Vanuatu Daily Post, Issue 5983) 

Mar 26,2020 
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STATISTICAL ANNEX 
 

  Table 1: Assets of the Reserve Bank of Vanuatu 

 



QUARTERLY ECONOMIC REVIEW                                                                                     MARCH 2020 

34 

    

 

        

   Table 2(a): Liabilities of the Reserve Bank of Vanuatu 
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 Table 2(b): Liabilities of the Reserve Bank of Vanuatu....Continued 



QUARTERLY ECONOMIC REVIEW                                                                                                                                                      MARCH 2020 

36 

    

 

                 

  Table 3(a): Assets of Other Depository Corporations  

 


