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TECHNICAL NOTES

Statistical data in the Quarterly Economic Review are based o
latest available information, and severatatistical tables are
substantially wplated and amended from time to time to refle
figures revised by respective sources.

Abbreviations used are

e = Estimated

na. = Not yet available

E = Estimated by Source
ne.i = Not elsewhere incled
p = Provisional
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1. EXECUTIVE SUMMARY The Central Governmemontinuedto maintain a
healthyfiscal positiorn the firstquarter of 2020 due
The outlook for thglobal economy haleen severly to positive performance in recurrent revenuesid
weakened by the outbreak of the COVIBEL9 inflows of donor fundswhile recurrent expences
pandemicas countriearound the globémplanented declined Recurrent revenue rose by 1.9 percent during
strictcontainment measurgsstopthe spread of the the quarter to VT9,330.0 milliomvhile ecurrent
virus. In its April 2020 release of the World Economicexpenses were reduced by 2.0 percent to VT7,064.6
Outlook(WEO)publication, thénternational Monetary million resulting in anet operating surplus of
Fund(IMF)downgradedits 2020 global GDP growth VT2,265.3 millian A recurrent fiscal surplus of
forecast from 3.3 percent (January 202/EO VT2,110.6 millionwas also acheived During the
forecast) to -3.0 percent Growth in advanced quarter the Government amortized VT1,919.4 million
economiesvas projected at -6.1 percentand -1.0  worth of external debts
percent foremerging and deveping economie3he
IMFanticipateda 5.8 percemrecovery in 2021if the  Broad money grew by just 0.7 percent (1.7%:
pandemic igontainedn the second half @020. Key = December 201® to VT95,825.3 millionin the first
trading partner countridsave reported mixed growth quarter, as an expansionn total net foreignassets
performancesluring the first quarter of 2020The US (NFA) by 5.3 percent was offset by reductian
economy contracted bys.0 percentdue to weak domestic credit by 1.7 percerfthougtprivate sector
consumer spending,vémtory investment, businesscredit remained virtually unchangeduring the
investment, and exporfhe Euro area contracted by quarter, a declire in net credit to the Government by
3.1 percent on the back of frozen business and3.7 percented to theoveralldecline in domestic credit
household activity due to measures adopted byThe mnetary basecontractedoy 2.7 percent over the
Governments to contai@OVID19. Likewise, he  quarter butrose by 17.0 percent yeaonyear to
Chinese economy contracted 48 percentas the VT45,848 million in March 2028s domestic monetary
COVID19 pandemic caused severe interruptionscondiions remained accomodative
acrossall sectors othe economyOn the other hand,
Australia and New Zealand continued to post positivdhe domestic banking industry remained well
annual growthalthough growtlin bothcountrieflave  capitalizedas capital adequacy ratio (CAR) stabdiz
moderatedas a result ofveak haisehold consumption. at 19.2 percent at the end oMarch 2020 The
The US Fed, the Reserve Bank of Australia and then dust r yds f i nimprnoeed aver thee r f
Reserve Bank of New Zealand have cut interest ratesviewed quarterwith underlyng profit registeing
in thefirst quarter to 0.25 percent. VT367.1milionThe qual ity of the
deteriorated over the quarter as ngerforming loans
DomesticallyVanuatd gconomicggrowth momentum (NPLs) increased by 7.4 percent to VT9.6 hildae
has weakened significantlipe toborder shulown to  to increases in substandard loans and doubtful loans by
international travelsduring March 202Q which 20.0 percent and 2.1 percent, respectively.
negatively affectedV a n u adurnisid sndustr The  Nevertheleshie majority (84.5 percent) of the lending
Macroeconomic Committee (MEC) projected theortfolioremained as standard loamsso, he banking
domestic economy to decelerate from 3.4 percentinndustr yds l' iquidity posi
2019 to 1.9 percent in 2020. Tourism accounted for liquid asset ratio (LAR) of 51.4 percent at the end of
approximately 263 0 percent of Warch u2820;uviel abave thes minimum regulatory
Domestic  Product (GDP) and  contributedhreshold of 5.0 percent.
approxi mately 70. 0 percent of Vanuat uds service:
export. On the other handhe agriculture, forestry, Vanuat uds overall brasebgnce
fishing and industry sectors were projected to driviaround VT52 millionin the March 2020 quarter
growth in2020. following a VTS50 billion increasein the previous
quarter. The positive current acedu balance
Annualheadlineinflationeased to 3.0 percent in the decreased by 14.3 percent ahe decline iroverall
first quarterfrom 3.4 percent in the preceding quarter. reciepts outweighd a decrease in outward payments.
The first quarter anualheadline inflatiortontinued to  The capital and financial accounts recorded significant
be driven mainly by increase ithe prices of food increasesreflectingincreass incapital inflowsand
owing toits larger share otheCPI basket. Food prices foreign assets and reductidnsforeign liabilitiesAs a
were higher by 6.7 percent in the reviedvquarter  result, the official foreign reserves increased by 1.4
compared with 7.2 percent in the previous quarter. percent during the March quarter.
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The RBMurther reduced its policy interest rate over Russi ads r ef ingeanis oft o

(rediscount rate) by 0.65 percent to 2.25 percenton nt er nati onal prices of
March 2702020 to beter align moetary and financial commoditiesbeef prices declined by 13.@ercent
sector policies to the economic weakening while cocoa and coconut oil prices rose byp@fsent

and 4.4percentrespectively.
2. THE INTERNATIONAL ECONOMY

Figure2: AverageCrude Oil Price (US$/barrel)
The World GDP Growth

The global economy weakened severely over the firs g‘é B
quarter of2020 as countrieglobally executed control 70 7\ A~
measures toprevent the spread fo the newly N
discovered corona virus which started in China in la= 4

2019, and declareda pandemitin early 2020.The 30

IMF April 2020 WEO, downgradedthe 2020 global 20
growth forecastto -3.0 percent, which is 6.3 0

percentage pointdbelow what was projectedni the nar-18 Sep-18 Mar-19 Sep-19 Mar-20
January2020 WEO. Advanced economi€sDP was

projected at -6.1 percent and -1.0 percent for gource: IME

emerging and developing economigemarkablythe

scale of theeconomic contractiesgreater than the  Figure 3: International commodity prices of
impact of the 2008/2009 global financial crisis. yvanuat ués maj or exports
However, the IMFexpeckd a strong rebound in global

growth t05.8 percent in 2021

2000 2000
Figure 1: World GDP Growth 1800 1660
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. Source: IMF, World Bank
30
a0 _ The US economy contracted By percent duringthe
Source: IMF WEO, April 2020 first quarter of 2020, from a 2.IJpercentgrowth in

, December 2019.The firsiguarter decrease in real
Based onlatestavai |l abl e data, @gppereflictdd Qetreases linMéhs¥mer spending,
commodity indeéxdeclined over lte March quarter jnventory investment, business investment, and exports
reflecting - significant reductions of major primaryihat were partially offset by increases in housing
commodity prices. Energy, petroleum and food pricgyestment anGovernmenspending.
indexeshavedeclined by 49.2percent 48.9 percent
and 5.8 percent,respectivelyas a result of demand s consumer &ilndex (CPI) rose 1ggrcentfrom
side contractions related toetlCOVID19 pandemic.  pmarch 2019 to March 2020 in comparison to a 2.3
The average oil price for the March quarter waspercentincrease in the December quart&he slow
US$49.1 per barrel, in comparison to US$59_.7 OVelgrowth was notably driven by energy prices which
the' Decembe( quarter. The signficant decline Wadeclined by 5.7percent offsetting a 1.9 percent
attributed mainly to weak global demand and jncrease of food pries Falling inflation expectations
economic conflict between Russia and Saahidd  gndthe disruptions caused by ®@VID19 pandemic

'Decl ared fipandemico by theéBWoedd dleaEc¢dnomic Anal ysi so
Organization(WHO) on 1 March 2020 4 Energy index declined from 215.1 to 202.7 over the year
2 Includes norfuel primary commodities and energy index in March 2020
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on economic and financial market activity hasted t policy measures undakien by the ReservBank of
Federal Reservto lower its policyinterestrate (Fed  New Zealando handle rising interest ratédsrougha
Funds Rate) by a full percentage point from 1005 reduction of the official cash rate to 0.p&rcentand
percert to a record low of 80.25 percenton the 18 buying of long ternGGovernmenbonds
of March 2020.

In Australia, economic growtlecelerated to 1.4
The Euro area economy contracted-®yl percentin  percentin the March quarteirom 2.2 percentgrowth
annual terms over the March quarter following a 1.Crecorded over the year to December 2019. The
percent expansion over the previous period. TheAustralian economy was negatively affected by
contraction came on the back of frozmmsiness and disasters including bushfirdeoughtand the outbreak
household activity in the last two weeks of March duof COVID19 over the reviewed period. According to
to measures adopted bsovernmentso contain the the Australian Bureau of Statisti§ABS), weak
COVIDB19 pandemiclinflation declined to 0.7 percent economic activity was attributed maitdya drop in
from 1.3 percent registered in the December quarterhousehold consumption which showed the first decline
The EuropearCentral Bank (ECB) mintainedits core  since the global financial crisis. Annual inflation
policy interest rate at @ercentand introduced a new increased by 0.percentcompared to the 0.percent
asset purchase program to stabilize the economover the December 2019 quartereflecting the

amidst a deteriorating global economy. impacs of drought and bushfires on some food prices
and the early effects of COVIDO. The Reserve Bank

Figure 4 Key Interest Rates of Australia lowered its official cash rate to a record
(Percent; End of Period) low of 0.25 percentduring its March meeting. In
o addition, the Australian Govamnent introduced a

Fod (U —3BA [AUSTRALIA $17.6 billion fiscal stimulus package to support the

domestic economy.

~£CE (EUROPE] ~=PENT (NEW IEALAND)

Figure 5 CPIGrowth Rates
(Annual % growth)
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The Chinese economy contracteddh§ percentafter )
an increase of 6.(percentto December 2019. The Australia New  Euro Area  US China
demand shock related to the Couil pandemic has Zealand
caused severe interruptions in all sectors of th Q419 mQ120

economy. According to China's National Bureau c. _ o
Statistics. released economic data ShOWijOI‘ Source: Australia Bureau of Statistics, Stats NZ, Eurostat, US

: o . . .Blureau of Labour Statistics, National Bureau of Btatiff China
economic indicators declined across industria

production, retail sales, investments, and imports a@d DOMESTIC ECONOMIC DEVELOPMENTS
exports over the reviewed perio@Pldeclined 4.3 '

percentover the year to March 2020 from 4gercent 1 REAL ECONOMY

in the December quarteth e P e BapklofeCaisa 3. CONO
left its benchmark interest rate unchanged at 4.

percentin March 5rhe outbreak of COVH29 and the ensuing shutdown

of Vanuatuds bor der hat o
weakened thedomestie ¢ 0 n ogrowtidnsomentum
significantly in 2020. The international dyder
shutdowrhas negatively affect
sector its supplychain and other related services.
Tourismaccountedior approximately 2030 percent of
Vanuatuds Gross Domesd i c
approximately 700 percent of V a n u asemcéss
export.

New Zeal an grévby lebpercanvorey the
year to March2020 as compared to 1.8percent
recorded over the December quartéhis moderation
was driven mainly by weakéousehold spending and
lower output in the services and go@usducing
industries. Annual inflation rose by 2&rcentin
contrast to 1.9ercentrecorded over the December
period, mainly aresult ofdomestic measurascluding

10
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At its first quarter meetiAgthe MEC dowgraded its  Figure6: Sector Contribution to Real GDP Growth
2020 GDP growth forecash light ofthe anticipated (Percentage; Annual level)

slowdown in tourism and related servicEse MEC

expectedthe domestic econangrowthto slow to 1.9 '
percent in 2020 from the revied estimates of 3.4 ,, B3 &0
percent in 2019 and 2.9percent in 2018.ME C 0 3 14
current projectioiook account othe Governmefts 49
fiscal stimulus and monetary potiesponseas well as .
measures undertaken lspmmercial banks support 2

of their customershe @mes economysanticipated 0.0

to rebound to 3.8 percent in 2021.

n =
,._._l',.. 0.0

Fowwepat

Tablel: Real GDP @&wth (%) 4o |

Sector 2017 2018 2019e 2020f 2021f
Agriculture, 0.4 0.9 3.7r 4.9 3.4
Fisheries

and

Forestry During the first quarter of 2020, indicators showed
Industry 71 49 93r 109 102 solid activity within both the consumption and
Services 29 08 23r 07 27 investment sectors of the momy,sustainedby public
TotalGDP 44 29 3.4r 1.9 3.8 infrastructure projects and the agriculture sector.
Source: VNSO 2017 National Accounts, Macroeconomic
Committee Foreca@y March2020) Major Economic Sectors

Tourism, trade and travel services sectors arenti&  Agriculture Sector
affected due totheclosure ofnternationaflights As a

result, he services sectgrowthwas projectecat -0.7  The agriculture, forestry and fishing seettich made
percent in 2020 compared with a 2.3 percent yp 18.4 percent of real GDRs projected to grovby
estimatedgrowth for 2019. On the other hand, the 4.9 percent and contrideto a 0.9 percent of real
ongoing public infrastructure construction actiaitees GDP growth in 2020 (Figu®. This is comparewith
projected to drive growth in the industry setddt0.9 3 pre-COVID19 (2020) growth forecast of 4.3
percentin 2020. To mitigatethe impacts of COVHDI  percent anda contribution of 0.8 percent of growth.
on the domestic economy, the Government of Vanuatie Ministry of Agriculture, Livestock, Forestry, Fisheries
also stepped upits support for crop production and and BieSecurig (MALFFB) continued to provide
fishing to sustain lofigrm domestic food securiffhe  supportto the sectothrough targeted coconut, kava
agriculture, fishing a_nd forestry sector was projected tgind cocoa replanting and catttestocking program
growby 4.9 percent in 2020 compared to 3.7 percent The Agriculture sectowas also buoyed by the

in the previous year. implementation of the European Development Fund

_ . . . (EDE1) program tapeting fruits, vegetables and
The domestic econorgprojectedto recoverin 2021 gther commodities.

to 3.8 percentalthoughuncertaines remainedas to

when international borders will -open. Ongoing  Kava remained the dominant driver of export earnings
efforts by VWademakets @ustraida foorlral farmers owing to high prices and strong
New Zealand and regional markets) in handling thejemand from major markets. The Sitam fish
containment of the COVID and global efforts to  processing and exporting factory plant, local fishermen
develop a timely vaccine byhe end of 2020  association and cooperatives remained significant
supporéd the current projection for an economic players in the improved performance of the fisheries
rebound in 2021. Growth will be dren by projected  sector compared to previous periods. Despite improved
improvemerstin the agriculture, fishing and forestry performance of theseprime export commodities, the
sector, ongoing infrastructure projects, new investmeQigcertainty surrounding t@©VIDB19 restrictios and

and a trajectory recovery in visitor arrivals, althoughporder closure remagd a risk to export trade in
the Tourism Shared Vision 20%unched in 2019 2020.

may be delayed untilegional demand for tourism and
travelrecoves

5 Held on 25 March 2020
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Figure7: Agriculture, Fisheries and Forestry Sector
Growth (in constant prices)
(Percentage; Annual level)

® Agricullure, Fishing and Forestry sector
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Prices o f Vanuatuds
declinedin the first quarerreflecting fall in global
demand as international markets implemeiorder

Copra

Compared toprevioushigh productiomperiodsfrom

2016 to 2017, copra productiorhas droppedsince
2018 as a result ofower copra pricesand low yield

from ageing plantations Copra exyorts recorded an
estimated 1,714 tonévalued at V&4 million) in the
firstquarterof 2020 compared taan estimated 1,954
tons (valued at VB million) in the previous quarter.

Coconut Oll

The drop in copra exportsaspartially explained by

the increaeduptake ofcopraby the main coconut oil
mill in Santo, Coconut Oil Production Santo Limited
(COPSL) Estimates ofoconut oil exporamounted to

927 tons(valued at V&7 million) in théirst quarterof

ma j ohave e 20g0cempared igamantinatedtl 0%tens (valuedt

V176 million) in the previous quarter.

restriction Accordingly, export earnings from prime Cocoa

agricultural commoditiegere estimated to fall in the
first quarter.

Kava

Kava (Piper menthysticungxports recorded an

Estimates ofocoa exportsamounted to631 tons

(valued at VT65 million) compared to an estimated
719 tons (valued at VT74 million) in the previous
quarter.However, the export level rose over the same
quarter of 2019 due to increased production from main

edimated 208 tons (valued at VT655 million) in the firseocoa producingslands

guarter of 2020, compared t@an estimated 237 tons
(valued at VT747 million) the lastquarter of 2019.
Export volume rose 2.5 percenver the yeamwnhile the
value of exporsdroppedby 9.5 percenbver the year
due to a slight fall in pric&ava productiomemained
a major source of inconfer rural farmers inmain
producing areas. Demand fromaimexport markets of
New CaledoniaKiribati, Fiji and the US remained
buoyant.

Figure8: Quarterly Kava Exports
(Volume and Value of Exports; Quarterly Data)
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Beef

Beef exports dropped in the first quarter of 2020

an estimated 32 tons (valued at VT18 million)
comparedwith an estimated 36 tons (valued at VT20
million) in the fourtquarter of 2019 Exports rose over
the same period 02019 reflectingimproved output
from the abattoirs in Port Vila and Luganvilbase 2

oft he Go v aattle mstatking program in the
islands provided opportunities for sustainable domestic
supply of cattle.

Industry Sector

The industry sectoromprisingl2.3 percent of real
GDR is projected to growby 10.9 percent and
contributeo a 1.2 percent of eal GDP growth in 2020
(Figure 9. This is compared to a pOVID19 (2020)

growth forecas growth of 9.5 percentwith a 1.0

percent contribution to growth. The Vanuatu
Governmerit [glicy objectiverelatedto improvement
in public infrastructure anth buildng resilience to
natural disasters and climate chamggsimplemented
through road ard airport upgrades and urban
development projects which have stimulatd

construction activities in the econorhg. onstruction
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sector wastherefore projected to growby 17.8
percent in 2020.

Figure9: Industry Sector Growth (in constaptices)
(Percergtge; Annual level)
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The ongoing public infrastructure development projec

and private sector investment projetése been the
key driver for the improved performance of the
construction sector. Thesgduda the phase 2 of the
Chinese  Governmentfunded Vanuatu Road
Rehabilitation projecten Malekula and TannaOf
these, ompleted projects includhe postTropical
Cyclone PAMpublic school (classroom building
reconstruction and rehabilitation projefisdedwith
the assistance of aid donoRivately-funded projects
includeinvestmestsuch as the new Wilco Hardware
extension. Public infrastructureprojects that are

expectedto start in 2020 (some have continued from

2019) include the World Bank fundedvanuatu
Infrastructure Reconstruction dwgment Project

(VIRIP) and the South Santo Road Rehabilitatic

Projectthe Road for Development (R4D) Projéu,
Vanuatu feeder road projecthe Pentecost road and
wharf project, domestic airports upgrades, ahe
Public Works Department (PWD) roadprovement
projece These projectare part of the Vanuatu
Governmerdt abjectiveof improvwng access to markets
for agricultureand tourismand as part of delivering
essential servicas the islandsA few of the new
projects however have been delagd due to the
COVID19 related travel restrictions

Services Sector

The services sect@omprisings1.0 percent of real
GDR is projected tacontractoy -0.7 percent in 2020
(Fogure 10. This is comparedith a pre-COVID19
(2020) growth estimatef 3.0 percent The COVIBL9
related border shutdovehave impactedtourism and
other tourism related serviceBoth domestic and
international tourisrmarketsremained strongn the
first two months of the first quartént declinedas
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from March2020 as intenational travel restrictions
became effectivelnternational border restrictions and
flight cancellationted to cancelled bookings aritde
drying up ofinternational visitar The slovdown in
tourisnrelated services was mainly in accommodation
and food services, transport, retail trade, finance and
insurance, and real estates with spillover effect on other
economicectorsDomestic outeisland tourism also
slowed from March 2028s fewer visitos traveledto
Santo, Outer Efate Islands and Tanna.

On the upside,productionwas sustained by the
ongoing Government copra price subsidlso
remittances from workers on the RSE and SWP labour
mobility schenseheld up well in the first quarter of
2020. The pre2020 General Election spendmgrior

to the pdling dateon 19t March 202Q alsosustained
domestic spending. On the other hand, domestic
transport services sector slowed significantly due to the
psan on cruisship visiteffective March 2020andthe
cessation ofnternational air visitgralthogha steady
demand for rural transport (land, shipping and &ir)
kava producingislands domestictravel and agri
business remained.

Figurel0: Services Sector Growth (in constant
prices)
(Percentage; Annual level)
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Tourism

The direct impact of thEOVID19-related preventive
measureked toa decline in international visitor arrivals
following the closure @l international flightby Air
Vanuatieffectivefrom23 March 2020 Followingalid
growth in arrivad in January and Februayir visitor
and cruise arrivals fell sharply March 2020by 51.1
percent and 35.6 percemver the same period of last
year, respectively.
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Air vistors numbered®1,921 in the first quarter of

Cruiseshipvisitan the first quartewere only recorded

2020 (11,933 visitors in January, 6,594 visitors infrom the Australia and Zealand marketsotalling

February and 3,438 visitors in March 2020,
respectively)Arrivals droppedby 33.3 percent from
the previousquarter and 20 percent over the first
guarterof 2019. Holiday visitorsvhichaccounted for
78.2 percentof theair arrivalsin the quarterdropped
by 1.8 percentover the year tdL7,166 visitorsOf this
total, 1,445 visitedfriends and relativesl,085 came
for business and conferenck821 for other purposes
and 448 visitorsstopover.

Figure 11: Air Visitors by Purpose of Visit
(Number of visitors; Quarterigvel)
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The following marketer air visitors dropped over the
year: the Australian market declinedoy 5.1 percent
(with 11,248 visitors), New Zealandy 3.3 percent
(with 1,819visitors)Other Pacific Countridsy 12.5
percent (with 1,241 visitors)apan by 9.5 percent
(with 171 visitors) and Chibg 27.7 percent (with 680
visitors)increased number of visitors were recorded fo
the following marketsNew Caledonidy 3.3 percent
(with 3,778 visitons Europe by 24.1 percent (with
1,728 visitos), North Americhy 17.3 percent (with
692 visitors) and Other Countries rbye25.4 percent
(with 608 visitors).

Figure 2: Air Visitor Arrivals by Major Country of
Origin
(Number of visitors; Quarterly level)
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60,401 visitorsTotal cuiseship visitors rosey 27.8
percentover the previous quarteand 65.4 percent
over the samayuarter of last year. An increasen
scheduled visitin the frst two months of 2020
contributedo increased cruisghip visitonumbes.

Figure 13: Air and Cruise Visitors
(Number of visitors; Quarterly level)
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Inflation

Annualheadlineinflation remained within the bownd
of Reserve Bank of Va n u a @-41 pesent range
target. Increased food prices remaihthe dominant
driver of annual inflation in the first quarter of 2020
while fuel prices have easednderlying measure of
inflation recordedh 0.4 percent increase in the quarter
and a 0.6 percent increase ewthe same quarter of
ghe previous year.

Figure 4: Consumer Price Inflation
(Percentage; Quarterly Data)
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Quarteron-quarter inflation recordeda 0.5 percent
increase The main contribusto quarteronquarter
inflation were food, drinks and tobaccadhousehold
supplies, education and communication. sPote
housing and utilities, and transport remdinonstant
whilerecreation and miscellanealexlined.



IQUARTERLECONOMIREVIEW MARCH2020

Figurel5: Contribution to Annual CPI Inflation Total revenu# rose by 6.6 percent to VT10,417.8
(Percentage; Quarterly Data) million. Increased collections were recorded for
recurrent revengein particular taxes on the use of
goods and services and development grants. However,
the current level was lower by 2.5 percent over the

o 5
6.0

40

ATk . same quarter of 2019.
! il igaantll
R " o Total expenses contracteoy 6.1 percent over the
20 20 previous quarter to VT7,807.0 million. Lower spending
40 40 items included compensation of employees, uses of

60 goods and services and other expenses. Nevertheless,
expenses werdigherby 5.8 percent relative tdhe
similar quarter of 2019.
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Sowree VNSO A total net operating surplus of VT2,610.8 millicas
Yearonyear headline CPI inflation recorded 3.0 achieved in the reviexd ql_JartersincetotaI revenues
percent in thdirst quarter of 20 as comparedwith exceeded expenses-unding the value of VT732.7
3.4 percent in theprevious quarterAnnutheadIme million in net acquisition of Afimancial assets resulted
inflation was mainly contributed by increase in pricein @n oveall fiscal surplus of VT1,878.1 million.
of food by 6.7 percent(an increase from 7.2 percent
in the previous quarter) followed by household RECURRENT REVENUE
supplies by 0.6 percent, communication by 0.7 percent
drinks and tobacco by 0.5 percent, education by 0. 4R‘ecurrent revenue recorded VT9,330.0 million, hlgher
percent, and clothing and footwear by 0.5 percé@n by 1.9 percent and 16.1 percent over the previous
the other hand, the following CPI categories recordeguarter and the similar quarter of 201espectively
decline housing and utilities0(4%), transport Increasedcollections were recordefbr taxes on

0.2%), recreation-0.1%) and miscellaneous (5%). property and taxes on the use of goods and seryices
while other revenue and taxes on international trade

and transactions recordedducedcollections.

3.2 FISCAIDEVELOPMENTS .
Figurel7: Recurrent Revenue

TheCentral Governmenhaintained ahealthyfiscal —(Quarterly Levels)
position throughout 201&nd the first thre_:e months of mwr | oy e

2020, reflectingexceptional performansén recurrent 770 ':.'i..-‘ 7000
revenue and inflows of donor funds. Correspondingly, " | =re o ',"',”l.‘.,’“ I 8000
the Go v e r n fiseah bafarsceremained positive "™ | =™ 7000
over the year to thélarchquarter. - A I I 4000
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Figurel16: Fiscal Operation 3000 3000
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4000 4000 Revenue collections fraamés on e use of goods and

servicesrose by12.4 percentover the quarter and

1.5 percent over a year agto VT4,070 milliom the

| I reviewed quarter. This upward trend was attributed to

o l increased collections via VAT, and other forms of taxes

in this category. VR recorded VT2,277.3 million,

A 17 Sen17 Mar18 Sents Mards Sento marsn higher by 3.8 percent and 5.5 percent from the

preceding quarter and the corresponding quarter of

4000 4000

o

Sourca: Dapardmant of Finance and Traas ury

6 Includes recurrent and development budget
7 Compriss of Value Added Tax (VAT), Excise Tax and taxes 8 Major source of Government revenue
under the category o60Othersd
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2019, respectively. Similarly, other taxes on the use dFigure19: Recurrent Expenditure
goods and servicetncreased by84.2 percent to (Quarterly Levels)

VT1,106.4 millionthaugh collections were down by
10.8 percent relative to the similar period last year. _ 2000
Excise tax was downby 16.8 percent to VT686.8 I

MNT

million, though greater by2.1 percent relative to the " s000

same quarter last year. Overall, the upward trend in ***°

000

this tax categoy implicated stronger domestic *""° 4000
consumption during the first three months of 2020. 3000 3000
2000 2000
Figurel8: Taxes on use of Goods and Services 1000 1000
(Quarterly Levels) o o
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4000 4 -~ | w-=Cirants - Eenefits w=Cither Exp
500 Y vy 500 = Gubsidies —Tom| Expanditre
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2500 2500
2000 | 2000 RECURRENT FISCAL BALANCE
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1000 | 1000 High performance in reversi®ver expenseshas
200 200 caused the net operating balanteregister asurplus
o , b of VT2,265.3 milliorin the review quarterFinancing
Mar7 - Sepcl7 - Mar18  Sepl8 Marl® o Sep-l® Marz0 the value of VT154.7 million in net acquisition of non

Source Department of Finance and Treacury

financial assets from this balance, resulted in the

recurrent fiscal surm of VT12,110.6 million.
Taxes on property performed well, registering robust

increases of 41.0 perceover the preceding queet DEVELOPMENT BUDGET
and 91.7 percenbver ayear ago to VT240.8 million.

Figure20: Donor Financing
Taxes on international trade and transactifell by  (Quarterly Level)
23.9 percent to VT795.8 million. However, this was un
by 3.0 percent compared to the same period of last

AT

2800 2800
year.
2400 2400
Other Revenue totaled VT4223.4million, lower by =% 2000
2.3 percent over the last quartevhereas iremained 1500 1500
higher relative to the same period of 2019. The highel 1200 1200
annual growthindicated that inflows via the citizen g0 /I\\ 500
programs has continued despite the COVID19 400 400
pandemic. o o
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RECURRENT EXPEN[NEU mCompen. of emplyees s of GES Grants
S Benefits mm Oiher Exp —Total Expenses

Reverue

Recurrent expenses were reduced by 2.0 percent t sume: beparment of Finonce ond Tressury

VT7,064.6 million. However, expenses remained higher

by 16.2 percent from the corresponding period of Grantst received from donommounted t&/T1,087.8
2019. Lower spending items were for compensation Gillion during the first three months of 2020. This level

employees, uses of goods and services and othgjas somewhat lower than in the same period of 2019.

expenses. On the contraiycreased in expenses were ponor funding expenditure recorded VT742.4 million.
recorded for interest payments, subsidies, grants to

grant bodies and social benefits. Since donor inflove exceeded expenses, a net
operating surplus of VT345.5 millisras acheived

9 Constitute import and export duties Program (VCP) and Vanuatu Development support program
10 Constituting fees and chargers, approximately 80% of this is (VDSP)).
the honorary citizenship program fg¥anuatu Contribution 11 Only accommodates inflows and outflows of donor funds

recorded by the Government Treasury.
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However, financing the value of VT578.0 million in nefigure 2: Determinants of Money Supply
acquisition of nefinancial assetsom this balareled  (Percentag€hange;YearonYear Growth)
to a deficit in donor financing of VT232.5 million. " "
o0 mlrF AL (LHE) Dromartic Chime (RHE) == M2 (RHE)

FISCAIFINANCING 70 ]
all o

During thefirst quarter the Government amortized :3\/\ A_ W

VT1,919.4 million worth of external debThere were 2 1™ "3/ \A s~ 0 \ /,f\rj\‘ ;

PAYPELY 15

na

no amortization of domestic debt or new issue of o
domestic bonds. Thus, thstanding level of domestic o [/~ o ' 11 .
bonds during this quarter remained at VT5,593.7-2 10
million. In terms of holders, the Reserve Bank of Vanuaiu ¥
claimed the largest share of bonds, with 39.6 percent. ™' fart? Harte fart Haret

Source | Oither Depocitory Carparations Recervs Bank

The Public nefimancial corporations holds 37.5
percent, Other Bpository corporations 21.2 percent The RBV eased its monetary policy stance onhMarc

and Other Resident sectors 1.6 percent. 27t 2020 to better align policy settings in light of

_ ) severe economic weakening arising from the impact of
Figure 21 Outstanding Government Bonds COVID19. TheB a noliysrate(rediscount ratayas
(Quarterly Level) reduced to 2.25 percent from 2.90 percent. Additional

MWT

MV policy measures were also implemeniecluding a
7000 reduction of commerci al k

&,000 | - “000 Ratio (CAR) from 12.0 percent to 10.0 percent and the
£000 4000 reactivation of the Banka®ao
4,000 Ao Export Finance Facility (ISE@Rjl the Disaster

- o Reconstruction Credit Facility (DRCHhe Statutory

. o Reserve Deposit ratio and the LARere maintained

L Al at 5.25 percent and 5.0 percent, respectively.
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B o el e e Dapma ey o e Domestic macroeconomic fundamentals remained sound
LTl throughout the first thre

twin monetary policy objectives remaingithin their
respective targetsDomestic inflation was within the
target range of G4 percent, and official foreign
exchange reserves waslfficientlyabove the minimum
threshold of 4.0 months of import covdrthe end of
March 202Q the official foreign reserves were
sufficient tocover approximately 13 monthsof the

c 0 u nimpoxtsdvkileannual inflation recorded @.
percentThe banki ng emaddatads |
elevated level with excess reservegegistering
V130,319 millionat the end éthe first quarter

3.3 MONETARY DEVELOPMENTS

Growth of broad money decelerated during the first
three months of 2020. At the end of MBaR020, total
money supply stood at VT95,825.3 millign
repreening a growth of 0.7 percent quarteon
quarter and 4.5 percent yeaonyear. Money growth
continued to be driven hyetforeign Assetomestic
credit on the other handasremained weakln terms
of components, narrow money (lYerpainedhe main

. \ . OTHER DEPOSITORY CORPORATION (ODCs)
driver of money growthvhilequasimoneycontracted

DETERMINANTS OF MONEY SUPPLY

Net Foreign Assets (NFA)

The builup in NFA continued the first three months
of 2020. At the end of March, NFA reached

VT69,508.1 million, higher by 5.3 perceamd 27.3
percent from the previous quarter and Yyear,

12 |SEFF is a bacto-back lending facility to businesses offered 13 DRCF is offered to businesses through commercial banks for the
through ommercial banks purpose of rehabilitation and reconstruction post disasters
14 Liquid Asset Ratio
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correspondingly. Both the RBV and ©i@2Corded net Domestic Claims

inflows of foreign exchangethus increased their

respective holdings of NFAhis trendcontinud to ~ Domestic creddecreasedurther by 1.7 percent and
imply that foreign reservebasremainedsufficentin 7.1 percent, quarteonquarter and yearonyear,

the domestic banking system. respectively to VT44,444.8 million. This downward
movement was partly attributed to the decline in the
Figure ZB: Net Foreign Assets Central Governmestnet credit visx-vis the banking

system and partly reflecting the decline in total lpans

(Percentage Change; Yean-Year Growth) in particular, credit to state and local governrsantd

o N . other norfinancial public corporatisn Growth in
I 20 . . . .

son { [ A o credit to the Private sectér remained virtually

weo I' | 2 || 70 unchangedduring the quarter bustill recorded a
AN 40 negative growth yeaonyear. Generally, thisrénd

ol || [ a0 continuedo reflect subdued economic condgion

Lo '.I‘"I:.'_'\I' | III,J“‘:.'..I .-\ ;"_‘._ . " [ 40
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ForeignExchange Turnovéy

Total foreign exchange turnover of ODGbkough
higher by 20.4 percent yeaonyear, hascontracted
by 30.8 percentover the quarterto VT11,112.1
million. This downward trend reflected the decline in‘i.s Mar17 Mar18 a1 Mar-20
earnings received from trading against the local — sevres©tharDapasitory Corporation, REv

currency. However, earnings derived from transaction

against the US Dollar increased. In terms of customeggonomic sectors which made negative contributions to
the fall was afributed to earnings recorded from the yearonyear growth in private sector credit include
trading via resident customers and noesident fisheries, entéainment & catering, communications,
customers. All transactions were carried out in th8urism, public utilities, agriculture, manufacturing,
outright spot and forward markets and none for swapransport, construction and housing & land purchases.
markets. Overall, majority (81.6 percent) of earningsthese more than outweighed the positive growths in
were generatedvia trading against the local currency, |ending to mining & quarrying, professional & other
while 18.4 percent via trading against the US Dollar. service, distribution, personal loans and forestry.

Lkbaows2oa

Figure 21 Foreign Exchange Turnover Position of Figure 26 Contributions to Growth of total ODC

Domestic Banks Loans

(Millions of VT) (Contribution to Year Ended Growth; By Sectors)
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Involves trading in major currencies, such as the Euro, NZD, AUbcomprises lending to other Aiarancial corporations and other
GBP and other currenciesagst the Vatu and the US dollar. resident sectors
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TheCentral Go v e r n ne¢ aredibposition v&-vis  Figure28: Money Supply Components
the banking systememained favourable quartesn  (Percentage Change; YeanYear Growth)
quarter. At the end of March, net claims onGkeetral

Governmentell by 3.7 percent to VT16,511.0 million. * o . " L
This favourable position reflected the accumulation of® 1 . o
Governmentdeposits held with the Reserve Bank.zs 1 L 25
Deposits held with ODCs slightly decreasefinance o | 20
thetemporaryimbalances in th@overnmenbudget. 15

10 4, ="

Figure 27: Net Claims of the Vanuatu Government ;| N
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Quasi money decreased by 2.0 percent to VT31,596.6
million. Growth was also dowy 8.7 percent yeaiorn
year. Sectorshat withdrew their time deposits in local
currency included other financial corporations, central
government and other ndinancial orporation. Public
nonfinancial corporations and other resident sectors
. | i recorded declines in both local and foreign currency
Mar-15 Mar-16 Mar-17 Mar-18 Mar-1% Mar-20 term dGDOSI'[S

Sourcar Ohar Daposiery Corporations; ROV

lasmrve Dank (net)
=0 ther Depoltory Corporations (net)
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7INTEREST RATES
MEASURES OF MONEY SUPPLY Interest rates were maintained as in the final quarter
of 2019, as theinterest rates spreastmained virtually
unchanged quartesn-quarter. However, interest rates
have been slightly reduced relative to a year ago. The
Yweighted average interest rates on both deposits and

Narrow money growth expandetty 2.0 percent
guarteronquarterand by 12.5 percent yeapnyear
to VT64,228.7 million. Growth was mainly driven b

transferable deposifswhich roseby 3.4 percent |onding rates marginally decliddoy 0.09 percentage

quarterorrquarter  to  VT55,419.5 — million. 5inis”quarteonquarer. As a resultthe weighted
Transferabledeposits denominated in both local and average interest rates on deposits was recorded at

foreign currencietrended upwards thus attributed thisq g7 percent relative to 0.76 percent in the previous

overall growth. Sectors which accumulated their locg( 5 ter. Similarly, the weighted average interest rates
currency transferable deposits included state and locg{, iota) lending was down from 9.89 percent to 9.80
governmerstand other residents sectors. For foreignye cent, quaer-onquarter. The aforesaid movement
currency deposit, growth was attributeslfinancial i, the \weighted average interest rates on both deposits

corporations, th&entral Governmerdnd other non 54 |endingave causedhe interest rates spread to
financial corporations. Other depository corporationgemain unchanged at 9.13 percent.

recorded increases in both its local and foreign
currency transferable deposits. Currency in circulation

in contrastcontracted by 5.7 percent to VT88.2

million. This is a usual trend, following the seasonaly

high growth witnessed last quarter reflecting increased

spending for the Christmas and New Yeards festivi

17 Data on interest rates have been revised starting Q32019 18|nterest rates in Vanuatu have always been characterised by
very high lendingates and low deposits rates.
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Figure29: Interest Rate
(Percent, MonBnd Rates)

Figure 3la: Bank Excess Reserves
(Levels, Millions of Vatu, Mefihd Data)
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MONETARY BASE (MO0) Total outstanding RBV Notesreased from VZ,923
million in the preceding quarter to 3/205 million at
the end of thefirst quarter. During tke revieved
period, the Bank floated 6600 million RBV Notes
higher by 17.0 percent yeaonyear. Thedecline of  and received a total of VT4,690 million in bids from
base money over the quarteras attributed to all its commercial banks and other financial Institytioins
components. The developmerirrency in circulation which, it allottedV16,590 millionto the successful
was as previously mentioried.iabilities teommercial bidders RBV Notes altments during the review
banksdeclined by 0.8 percentmainly reflectinga  quarter were as follows: \tJ540 million was allotted
decline in gcess reservesy 1.2 percentwhich more to the 7 days, VI,540 million was allotted to the 14
than offsethe 2.4 percent growth in SRD. days, VI'1,310 million was allotted to the 28 days,
VTL100 million was allotted to the 63 days and
VTL100 million was allééd to the 91 days maturity.

Base monéy contractedby 2.7 percent quartepon
guarter to VT45,847.9 milligrwhile this level was

Figure30: Components oReserve Money
(Levels; Billions of VT)

Figure 3b: RBV Notes Yields
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SRD
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MONEY MARKET DEVELOPMENT ety

Commercial bankso eXcCe s indebtFafed oh Sifcateddifes df RBV Riltes hhv8
V130,319.3 million inMarch 2020, from VB0,691.9 oy, yminorchanges during the review quarter due to

milljon inDecembeQO;g. ThisreduNCtionvyas mainly competitive biddings amongst the commercial banks

attributed to the decline iR B Vntsclaims on the o, oiher financial institutiorss illustratedin figure

Central Government. 31b. Between the various categories of RBV Notes, the
7 days RBVNotes interest rates increased to 0.24
percent(previous 0.15%), 14 days Notes interest rates
increased to 0.2ercent(previous A5%), 28 days

19Base Money or OReserve Mo n e3P Refei tscurnmmydrecirculgion undler narmow moaay forymore n
circulation, Statutory Reserve Deposits (SRD), and Excess Reseimtmation pg.19
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Notes interest rates decreased to 0.3%rcent The domestic assets of the banking indasgrynostly
(previous 0.28%), 63 days Notes yields remainedcomprised of claims on private sector (53.0 percent),
unchanged at 0.2@ercent(previous 0.20%), and the claims on RBV (32.5 percent), other domestic assets (9.5
91 days RBV Notesd i nt e peecsnt)andcaime ondoweanmena(s.prcentp O .
percent(previous 0.25%).

Capital Adequacy

3.4 BANKING SECTRODEVELOPMENTS
The domestic banking industmemained well

Domestic Banks capitalized with capital adequacy ratio (CAR)
stabilizing at 19.2 percent at the end of the reviewed

Financial Position quarter (Refer to figure 33)The minimum threshold is
12 percent.

Figure 2: Asset Positiord Domestic Banks ) _ ) _
(Levels; Billions of Vatu) Figure 3: Capital Adequacy & &r 1 Ratio
(Quarterly Data) (Levels, Billions of Vatu)
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T h e d O me S t | C b a n k | n g | e Toral Risk Welighted Assers 1 e e t
increased by 0.9 percent to VT135.5 billion (VT134.3 Capital Base (regulatery capiral)
billion: De€l9) (Refer to figre 32). SESTorcliTieri] Sopa)

- Total Tier 2 Capltal

e Capital Adequacy Ratio (RHS)

The grommas mOStIy attrIbUted t(Hn Increase In —Tier 1 Capital 1o Taral Risk Weighted Assets (RHS)
foreign assets by 14.4 percent to VT22.4 billion

(VT19.6 billion: Det9) while domestic asseiere The CAR stabilised as capital base registeaedl9
reduced by 1.5 percent to VT113.0 billion (VT114.7percent increase to VT13.6 billion (VT13.5 billion: Dec
billion: De€l9). 19) agains@l.2 percent increase in total risk weighted

_ _ _ assets (TRWA) to VT71.0 billiMT70.2 billion: Dec
The increase in foreigrssets mostly reflected16.3  19).

percent increase in balances due to financial institutions

abroad to VT20.4 billion (VT17.6 billion: DE®). |ncrease in capital base reflected increases in both tier

Claims on neresidence stabilised at VT1.5 billion. 1 and tier 2 respectively by 0.6 percent to VT12.6
o ) ] billion (VT12.5 billion: De&k®) and 4.0 percent to

In contras@a decline in domestic assets mainly resulte¢T979.1 million (VT941.0 million: B1&). Growth in

fromdropsin claims on RBV and claims onfir@mcial tier 1 resultel mostly from improvements in retained

enterprisesrespectively by 3.8 percent to VT36.8 earnings while growths in current year income and

billion (VT38.2 billion: Dek9) and 18.1 percent to  gllowable general loan provisions contributed to
VT9169 m|”|0n (VTll b|"|0n: DEB:) On the Othel' increase in tier 2 Capital_

hand, other domestic assets and claims omdiaa

institutions increased by 0.2 percent to VT10.8 billiofhe reviewed quarter saw increases in balance sheet
(VT10.7 billion: Det9) and 64.8 percent to VT964.7 RwA and operational risk assets bydIpercent to
million (VT585.4 million: D&6), respectively. Both vT62.5 billion anda 1.7 percentincreaseto VT7.0
claims on private sector aride central government pjllion impacting on increase in TRWA. Off balance

stabilized at VT59.9 hillion and 2. billion  sheet RWA fell by 12.1 percent to VT2.7 billion.
correspondingly.
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Financial Performance Asset Quality

The i ndustryos f remamdc i Bhe peaf ot mamde the indust
satisfactory andmproved over the reviewed quarter over the quarter as neperforming loans (NPLs
with underlying profit registered at VT367.1 millionincreased by 7.4 percentto VT9.6 billion (VT9.0 billion:
(VT315.3 million: DeX9). This reflected maindyl4.6  Decl9). Accordingly, neperforming Loans to gross
percent reduction in total operating expenses to VT1./ban$g? ratio increased to 15.5 percent from 14.4
billion compared toa 9.7 percent drop in total percent atthe end December 2019.
operatingincome to VT1.8 billion.

The increase in NPLGSs ma i
Both interest income and interest expense fell by 10.4ubstandard loans and doubtful loans by 20.0 percent
percent to VT1.3 billion and 40.7 percent to VT218.3to VT3.7 billion (VT3.1 billion: D#8) and 2.1 percent
million respectively. Consequently, net interest inconte  VT2.4  billion \T2.3 billion: Det9)
stabilized at VT1.1 billion. Similarly, operating correspondingly. Loss loans stabilized at VT3.6 billion.
expenses andoninterest income both declined by 7.3 The majority (84.5 percent) of the lending remained as
percent to VT1.2 billion and 8.6 percent to VT525.6standard loans. Performing loans further decline by 1.7
million correspondingly. (Refer to figure 34). percent to VT52.7 billion (VT53.6 billion: 0163

owing mainlyto ongoing weak private sector credit
The industrycontinud to allocate funding to meet growth and new downgrades over reviewed period.
expected losses during the reviewed quarter. Specifi(Refer to figure 35).
and geneal provision expenses for loan losses were
higher than previous quarter at VT110.4 millionTotal provision increased by 3.2 percent to VT 5.2
(VT242.5 million: Dex9) and VT105.6 million (VT63.8 billion (VT5.1 billion: Dek9); as both specific and
million: Ded9). VT13.2 million were recovered from general provisions grew by 2.1 perceo®MT3.3 billion
specific provisions for other losses. As a yaseiit and 5.0 percent to VT1.9 billiprespectively.
operating income improved to VT164.4 million
compared to VT16.5 million at the end of DecembefSpecific provisions to nperforming loans stood at
20109. 36.2 percent (39.0 percent: Dd®) while general

provisions to gross loans accounts was 3.3 percent (3.1
The above financial performance developmentpercent: Ded9).
resulted in improvemeimn ROA and RQEespectively
to 0.3 percent (0.2 percent: D&®) and 2.8 percent Figure &: Asset Qualityd Domestic Banks
(2.4 percent: Ded9). Interest margin to gross income(Share of Total Loans, By Loan Category)
also grew to 58.9 percent (53.0 percent: B¥X) while
noninterest expense to gross income worsens to 67 |
percent (66.0 percent: Dd®). i ’ "

Figure 31: Earningsd Domestic Banks
(Quarterly Data) (Levels,illbns of Vatu)
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Maor19 Jun19 Sep-19 Dec19 Mar-20 P“Vate Sector Lend|ng
= Net Interest Income
'::': 'E"‘ The private sector credit(PSC) growth continued to
R Non-interes X’)lll“' - . -
i Opaerating profit befere tax, write-offs & provisions remain WeakreQISterlng a fu rther quartenn-quarter
— Net Profit/Loss (RHS) drop of 0.4 percent to VT60.8 billion (VT61.1ibif:

Dec19). The weak growth is attributable to both the

2l|nclude loans & adnces classified as Substandard, 22| pans & Advances to both residents &nesidents
Doubtful & Loss 23 Exclude credits to n@asidents
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ortgoing book management of the bankand  Figure37: Liquid AssetRatio 83Domestic Banks
generally weak demand for credits within the economy. .

e

Major sectors contributing to the drop includes: == ey
personal (2.4 percent to VT33.1 billion), government =~ i ERauimnery Reairsme—m—" -
(19.1 percent to VT915.6 million), transportation (8.1 == ==
percent to VT904.1 million), manufacturing (0.5 percent == M ==
to VT1.6 billion) and agriculture (3.7 percent to .. 7 o
VT935.0 million). Mqﬁ/“"’h
In contrast, the following major sectors depicted = -~ 2o
increases: tourism (3.Fercent to VT6.2 billion), *= '
distribution (6.7 percent to VT5.4 billion), entertainment '~ .
(9.4 percent to VT378.8 million), construction (0.7 = _ .. . i min e e ®

percent to VT3.5 billion), professional & others (3.8
percent to VT5.5 billion), and communications (4.2 _
percent to VI.7 billion. (Refer to Figure 36). International Banks

Figure 36 Private Sector Credit Domestic Banks Financial Position
(Quarterly Data, Levels, Billions of Vatu) . .
Figure38: Offshore Banking Industry Total Assets

Non-peoft udbeiors | (Millions of USD, Quarterly Data)
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Liquidity Position » Cash ltems
The domestic banking i mhe ulstdrmatiorbls Barkingsl dii ¢l ttofaly asset s i t

remained strong witlin average liquid asset ratio recoveredby 5.1 percent to USD88.0 million (USD83.8
(LAR) of 51.4 percent at the end of March 2020; well million: Ded9). The increase is mostly attributed to
above the minimum regulatory threshold of 5 percenincreases in cash items, loans & advances and other
This is an increase compared to 50.7 percent recordeglssets by 19.2 percent to USD14.2 million (USD11.9
in the previous quarter. (Refer to figure 37). million: Ded9), 27.7 percent to USD19.7 million
(USD5.4 million: Ded9) and 1.3 percent to USD8.0
Overall, total holdings of Vatu liquid assets iasegl ~ million (USD7.9 million: BE®), respectively. In
quarteronquarter by 2.5 percent to VT38.9 billion contrast investments and marketable securities
(VT37.9 billion: Det9), with excess over required correspondingly declined by 1.5 percent to USD42.4
threshold of VT33.6 billion; 2.7 percent higher thammillion (USD43.1 million: BE®) and 33.1 percent to
previous quarter.Customer deposits continued to beUSD3 million (USD5.4 million: DER).
the core source of funding during theieexed period.
Total liabilities (less capita)so grew by 5.0 percent
to USD65.9 million (USD62.7 million: -D@&c as
deposisincreased by 6.2 percent to USD54.3 million.
Accrued liabilities and other liabilities dropped by
77.7 percent to USD2.3 million and 78.3 percent to
USD231.0 thousancespectively. (Refer to figure 38).
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Financial Performance unaudited profits by same amount during the reviewed
quarter. (Refer to figure 40).
The offshore banking industryds financi al perforn

improved over the reviewed quarter recording anFigure40: Offshore Banking Industry Capital
operating profit of USD1.2 tibon compared to loss of (Millions of USD &Percent; Quarterly Data)
USD651 thousand during the previous quarter.

usom %

The growth largely reflectedubstantiaincreases in = WP

interest income and namerest income by 337.5 3: = e

percent to USD1.3 million (USD301.0 thousand: De 2s . »

19) and 79.1 percent to USD1illion (USD642.0 . 80

thousand: Det9), correspondingly. The 16.8 percent :; . . 70

drop in nornterest expense to USD1.2 million alsc | [ i &0

contributed to recovery in earnings. In contrast, intere 0
019 Sep-19 Dec-19

expense increased by 1313.6 percent to USD311 Hanty Mor-20
thousand (USD22.0 thousamkcl19). Accordingly, w=Tier | Capitel

net interest income registered 260.6 percent increas ol Kk Wghtod Aseet

to USD].O ml”'on —Retio of Tier | Copital 1o Toaal Risk Weighted Anets (RHS)

—Reotio of Caprol Base 10 Torol Rk Weighted Assees (RHS)

Given the above result s, the of fshore banking indi
ROA and ROE improved to 5.6 percent (12 percen§ 5 INSURANCE SECTOR DEVELOPMENTS

Dec -19) and 22.2 percent (5.2 percent: D&g) '
regectively.(Refer to Figure 39). Domestic Insurers
Figure39: Offshore Banking Industry Earnings

Figure 4. Finarcial Position
(Thousands of USD &Percent; Quarterly Data) g

(Billions of Vatu, Quarterly Data)
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—ROE RHS} m Agnets  ®Liabilities ®ret Assets
Capital The admissible asset position for the domestic insurance

industry in March 2020 increased byO04oercent to

The industry remained well capitalised depicting/T2.025 billion (VT1.937 billion: BD&8). The increase
increase in capital adequacy ratio from 55.3 percentWas attributed mainly to the increasecashon hand
(Decl9) to 60.3 percent. The increase is mainlyand deposits by @ percent to VT1.672 billion
attributed to 9.2 percent increase in capital base to(VT1.529 billion: Det9). Other assets (prepayments)

USD21.8 million while total risk weighted asset§icreased by 177 percent to VT6.43 million (VT2.32
stabilized at USD36.2 million. million: Ded9). Amounts due from reinsurers also

increased by D percent to VT100 mitin (VT93.4
The increase in capital base reflected 6.0 percentnillion: Ded9). Cash & deposits is the major
increase in paid up capital to USD27million componentunder assets and comprised @@2cent
(USD25.7 million: Dd®). The industry reported (79 percent: Ded9) of total assets.
USD5.4 million (USD4.6 million:-D@rin accumulated o
retained losses at the end of December 2019. Ifnsurance liability increased bydpercent to VT1.316
addition total tier 2 capital also increased by 100.0 billion (VT1.24 billion: Dek9). The increase wa
percent to USD1.1 million reﬂecting éase in attributed Iargely to an Increase In payables by99
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percent to VT208 million (VT161 million: -8t  Figure 48: Net Written Premium and Net Claims
Gross outstanding claims increased by 13 percent timcurred.

VT389 million (VT343 million: BE®). Payables & (Millions of Vatu, Quarterly Data)

other liabilities increased by 10 percent to 1119.6

million (VT107 million: D&6). On the other hand, v VM
contingency declined by 21.5 percent to VT36.4 milliol 700 700
(VT46.4 million: Dek9). Unexpired risks remained the i i
major component under liabilities and comprised ¢ a00 a00
34.0 percent (340 percent Deel9) of total liabilities. 300 I I I 00
200 00
Figure £: Margin of Solvency ' I | e
(Billions of Vatu, Quarterly Data) Mor12  Jun-1? Sep-1? Deoo1® Mor20
VT VT = MW NCI
*:zz % caims
600 B 600
500 500 The gross claims incurred (calculated as total reported
400 400 claims, paid and outstanding at quarter end) declined
400 400 by 44.0 percent to VT105 million (187 million: de3).
o oo Net claims incurred declined by 28 percent to VT105
o 1N H H B =N 0 million (VT145.7 million: D&8). Thigesuled from a
Mar-19  Jun-19  Sep-19 Dec-19  Mar-20 slight increase in claims paid this reporting quarter
conpared to the previous quarter.
AR SM 55 —Met Assets

International Insurers

MRSM3 Minimum Required Solvency M argin ) _ _ N
SS3 Solvency surplus Figure 4: Financial Position

_ L (ghousands of USD, Quarterly Data)
The total domestic solvency position increased by 1.
percent to VT708.4 million (VT697.2 millioac-D9). USD,000 USD,000
The total solvency margin is mairgdinat a ‘oo coo?
satisfactory position. The required minimum solvencyz29 209
margin (MRSM) declined by 7.6 percent to VT112.3 600 00
million (VT121.5 million: D&8). The solvency surplus o0 400
position (after deduction of the minimum unesg 200 200
solvency margin) increased by 3.5 percent to VT596 '°% oo
million: Ded 9 (VT575.7 million: De&9). Mar-19 Jun-12 Sep-19 Dec-20 Mar-20

- Aisets Lici bzilities Pt Asiets

Domestic Industry Performance _ .
Total assets for the international market decreased by

Gross Prenium (GP) 15 percent to USD 787 thousand (USD 922 thousand:
Decl19). Cash on hand and bank deposits which

The total gross premium increased byoldercent to comprised 99 percent of total assets increased by

VT512 million (VT460 million: BEZ). Net writen 5.0 percent to USD 782 _thousand (USD 823 thousand:

premium on the other hand, increased by 126 percerf?€¢19). Other Assetsvhich make up.Q percent of

to VT113 million -¢T433 million: Det9). The total assetsincreased by 900 percent to USD5.6

movement in this figure is due to incurred costs tousand (USD 560: D&8).

additional reinsurance cover (quetiaare) by a major o ]

this reporting quarter. As purchase costs is spread oby 77.0 percent to USD 46 thousand (USD198

over the remaining quarters, this should bring théousand: Det9). Unexpired Riskwhich comprise

negative figure back to a positive figure_ 72.0 percent Of tOtaI I|ab|l|ty decreased by 38
percent to USD 33 thousand (52 thousand: Dec 2019).

Reinsurance payments declined by0&rcent to Other liabilities which comprise 2@ percent of total

VT398 million (VT893 million: D). The dedtie liability, decreased by 2 percent to USD 11 thousand

reflects reducing reinsurance expenses (USD 11.6 thousand: D#8). IBNR and Contingency
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which comprised 3 percent and Jpercent of total
liabilities respectivelyincreased by 100 percent.

Figure 4&: Margin of Solvency
(Thousands of USD, Quarterly Data)
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Solvency position increased by percent to USD741
thousand (USD723 thousand: -8t Minimum

Required Solvency decreased by 52 percent to

USD35.9 thoasid (USD 75.1 thousand: BEX).

Solvency surplus also decreased by 3 percent to USD *

543 thousand (USD562 thousand:-D@x

Figure 46 Business Performance
(Thousands of USD, Quarterly Data)
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Net Written Premium decreased by Hi#rcent to

USD179 thousand (USD375 million: -I#Bc Net

Claims incurred decreased by.®Ipercent to USD94
thousand (USD321 thousand: -8

Insurance Brokers Overview.

Figure47: Domestic Broker Business
(Millions of ¥tu, Quarterly Data)
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The total premiums transacted for the domestic market
through brokers as at end of MdAndecreased by 270
percent to VT244 million (VT335 million:-D8c The
decrease is attributed to the decrease in number of
renewals & new busas with local insurers during this
period. The total brokerage commission decreased by
31.0 percent to VT36 million (VT52 million:-DeL In
comparison to the same quarter of 2019, premiums
decreased by 270 percent (VT334 million: Mas).
Brokerage cmmission decreased by .BOpercent
(VT51 million: Mat9).

Figure48: Offshore Broker Business
(Millions of Vatu, Quarterly Data)
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The total premiums remitted offshore through brokers
increased by D percent to VT42 million (VT41 million:
Decl9). Thencrease is due to increase in number of
renewals and new business from the following classes:
Marine Hull & Liability, Professional Indemnity, Marine
Cargo, Personal Accident, Public &Products Liability
and Travel & Personal Accident

The total brokerag commission also increased by 43
percent to VT6.499 million (VT4.56 millibecl9).

This increase in brokerage reflects the increase in
premiumdn comparison to the same quarter of 2019,
total premium showed an increase of 166 percent
(VT15.8 millioriviard19). Brokerage also increased by
120 percent (VT 2.9 million: Mae).

3.6 BALANCE OF PAYMENTS

Vanuatuos overall Ba@rR)anc
increased by aroundvT52 millionin the March
quarter after recording a VT5 billion increase over the
Decembr 2019 quarter.This has emanated from a
decline in the current account surplus balance despite
increases in the capital and financial accounts. As a
result, the official foreign reserves increased slightly by
1.4 percent over the current quarter as conepo a

9.6 percent increase recorded over the previous
quarter.

The positive current account balance decreased by
14.3 percent as overall reciepts declinedtweighing
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decreases in outward payments. The capital anearnings whichccourgd for more than 7® percent
financial accounts recorded sigaifit increases of total export services. Total services import payments
reflecting increasing capital inflows along withalso decreased by 14.2 percent reflecting boarder
increases in foreign assets and reductions in foreigestriction effects.
liabilities respectively.

Figure ®: Tourism earning
Figure 49 Reserves and Months of Import Cover
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T AS s bl Wi Wio teis b Medo Primary The positive primary income balance

recorded a slight decline of 0.8 percent over the
reviewed period as income payments outweighed
income reciepts. Total income reciepts declined by 1.1
percent due to decline in income from invegmen
abroad which offset increases of compensation of
employees abroad. Total income payments recorded a
significant increase of 17.1 percent reflecting increases
of interest paid abroad on investments and also
increases in r@vestment of earnings of fagaidirect
investment (FDI) companies established in the country.

International Trade

Merchandise trade in Goodés The provision#
negative trade in goods balance improved over the
quarter, reflecting an 11.2 percent decline in imports
outweighing a 26.6 percent decrease in overall
exports.

Total export earnings decreased in tarch quarter

from VT1, 365 million over the December quartergy.,,qanThe secondary incoévalance which is
mainly reflecting reductions of all export f:omm.qd't'.esusually in surplus, further increased by 12.6 percent
reduction in beef international prices and mtensﬁmaﬂoever the March q,uarter reflecting continuous current
of COVID19 border restrictions. International pricesgrants to the nogovernment semt and Government

for copra, cocoa and @onut oil howeveincreased oo e from abroad, outweighing transfer outflows.
over the reviewed period, along withveeaker Vatu

favoring local exporters. Capital Account and Financial Account

Import& of goods decreased to VT8, 364 million after

22&{28:121??2:r?(\jlgro:‘t}gvx?e?cir%mgﬁg gﬂféﬁﬁﬁgﬁg quarter as compared to a 14.percentdecline over
p g the . December %uarter. Donor funds

di i f oV for ital
commodity prices o a N Gigbhch@tS theBBverfinient Sefidt Aidrebisd bl fiﬂ u
energy, food and petroleum prices. percent. The capital accowuntinud to be in surplus
and is expected to increase with the ongoing donor
funded grants for capital infrastructure projects.

The capital account balance increased over the March

Trade in Service3 The positive trade in services
balance declined by 26.6 percent over the March
guarter. Exports of serviéésdecreased by 20.8

percent due to a 31.2 percent reduction in touris"i'ncreased by approximately’T1, 247 milliordue to

24 March quarter trade in goods figures are based on 2014 to 2018 due to major reclassifications of Government
internal estimates revenue from the services accbtmsecondary income

25 Imports of goods reported is based on ahed of credit account (current transfers account)

payments basis (with adjustments made) 27 The secondary income account consists of current

26t is important to note that there has been signficant transfergcash and in kindYrom abroad

revisions to total exports of services (services credit) from

27
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increases in offshore placements of investments BilateralExchange Rate

depositf financial institution$otal foreign liabilities

transactionson the other handdeclined over the In terms of exchange rates movements, the Vatu
reviewed period as financialnstitutions and the strengthened against the AUD and NZD by 2.8 percent
Government reduced their foreign liabilities in the formand 0.5 percent respectively, while teakened

of external repayments. against the USD (3.3 percent) and Euro (1.1 percent)
over the March quarter.
The RBVO6s net official foreign reserves increased

VT57, 704 million over the December quarter to VT58The Figuresl: Bilateral Exchange Rates
520 million over the March quartenfficiefito cover  (Index, Quarterly Data)

approximately 130 months of impatof goods and

servicesvhi ch i s wa40 marthéentermal R™

threshold level. The Bank will continue to monit'*

external developments in terms of maintainin¢*

sustainable foreign reserves in the upcomiogths

given the looming deteriorating global environmen =

caused by the global pandemic. 0

International Investment Position

Vanuat uds NeénvesthemBositiondlg i «
which is currently in defjaiteclined by 230 percent
indicating an impo v e me n't in Vanuatuods al |l net

borrowing position to the rest of the world (ROW). Thilominal and Real Eftective Exchange Rates
improvement is malnly due to dHPercent increase of

Vanuatuds foreign asset §1engminglneffectivgjexchangg rate (NEER) iadex e

decline in Vanuatuds e x tinereages by G.93 pajcent pverjthe March quarter
indicating an overall depreciation of the Vatu against

Vanuagwds trading parréaher s
effective exchange rate (REER) also depreciated by
0.73 percent,r ef | ecti ng Vanuat uo
differential against its major trading partners, and also
portraying an i mpr oveme
competitivenesover the period compared to its major
trading partners.

2The |1 P measures the st oc BOPdransactiores and othenrévaluatios chdngek @en priees
sheet with the rest of the world and takes account of and exchange rate variations)
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CHRONOLOGY OF MAJOR EVENTS

No.

BRIEF DESCRIPTION OF MAJOR EVENTS

EFFECTIVE
DATE

Agent Air Van ships nearly 3 tonnes of tuna in 2019

Air Vanuatu announced it ended 2019 with 2,847kg of Vantata shipped sing
the start of the export. Vanua+an
Fisheries when it unloaded its first tuna in October and the relationship h3
growing ever since, culminating with the shipment of over a ton diirectdy to the
United States of America via Brisbane this madtilk.is Sndands sec
export shipment on Air Vanuatu and demonstrates what can be achieved throu
cooperation and partnership. Aonr29
October 2019 which was carried all the way to the US in cooperation with pg
airline Qantas.

(Source: Vanuatu Daily Post, Issue 5912)

Jan 3, 2020

Cyclone Pam Rehabilitation Project nears completion
The total national budget for the ye&020, unanimously passed by the 1]
Legislaturesbod at VI57 billion. In his budget speech in parliament and W
presenting the 2020 budgethe Minister of Finaneead Economic Managemestated
that the budgetffocuses on building and improving tived of the people throug
business opportunities, improving service delivery and infrastructure, im
education, good healthcare, and resilience against natural disasters. Thg
budget of VI57 billion, which include grants from donor partnerseived an
overwhelming support includiingm the Opposition MPs in parliament. Part of
budget will fund some of the major activities over the year 2020 including; the ng
parliamentary elections, the 40th independence anniversary celebrdimhgsting
of the Pacific Islands Forum meeting and Vanuatu graduation from the LDC
December 02020.

(Source: Vanuatu Daily Post, Issue 5913)

Jan 4,2020

VT100 million budget for General Election

The budget for the 2020 general electievTL00 million. Assistanci kindare also
expectedfrom external partners, and countries in the region, and other interng
agencies. Funding from theGovernmentwill also usedto conduct the SANM
provincial electionThe Electoral Office an@ivil Status Department are carrying

a mass civil and voter registration campaign funded byGbeernment of Vanuat
with support from thé&lew Zealand Government through the Vanuatu Eleg
Environment Project.

(Source: Vanuatu Daily Post, Issue bB)

Jan 9,2020

Sea Cucumber Products Destined For Hong Kong

The VANFLY Corporatibimited, a joint venture company between the Govern
of Vanuatu and Flysha Fiji Limited, will soon export its first container of 4.9 to
premium sea cucumbewoducts to Hong Kong. These products were harvesteq
the islands of Aneityum, Epi, Emau, Efate, Maskelyne and Ambae from Septe
December last year, following an assessment conducted by the Department of
(DoF). VANFLY obtained its seecumber processing license in September
signing an agreement with t®@vernmenin May. VANFLY has facilities in Port
and Santo. To date the company has 52 staff, of which 30 are local.

(Source: Vanuatu Daily Post, Issue 5919)

Jan 11,2020

VNPF announces VT500 million Education Support Scheme

The Vanuatu NationBrovident Fund (VNR${rovidingVTs500 million to the Ministr]
of Education and Training (MoET) to support parents who are members of the

financi ng t hatidn,rstarting this year. ernishisspareofithe €irst educs

Jan 17,2020
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scheme set up by VNPF. Under the scheme, loans will be offered to students
are asked to provide a guarantor. Members who want to pursue their educa
pay f or t huwiesbutarafacinglfinamciabdgficudties are eligible to ap
for the scheme. The Members Educa
financial needs such as tuition fees, air fares and accommodation. Students w
the loan with an intest rate once they complete their studies and secure emplo

(Source: Vanuatu Daily Post, Issue 5924)

VNPF buys property in New Caledonia Jan 20,2020
The Vanuatu National Provident Fund (VNPF) has purchased a property wo
Vt100 million in NeWZaledonia (NC). The General Manager (GM) of VNPF, Pa
Achary, confirmed to Buzz FM and Daily Post that the property will in
accommodate th&eneral Consulatef Vanuatun Noumeand will be rented out tq
the Vanuatu Government, through theid¥in of Foreign Affairs, Internation
Cooperation and External Trade. This would be the first embassy building
Vanuatu to be owned by the members of VNPF.

(Source: Vanuatu Daily Post, Issue 5926)

Vanuatu and China reflect on achiements, reaffirm relations Jan 20,2020
The recent Chinese New Yeeception hosted by the Chinese Embassy in Poi
was an opportunity to take stock on the achievements and reaffirmed commit
forge stronger relations between China and Vanuatu. Chinesessaloa to
Vanuatu, Zhou Haicheng, outlined some of the major achievements of 2019.
the highlights include Vanuatu and China signing a cooperation plan on promd
Belt and Road Initiative and other important documents in the areas of ¢
services, fisheries, infrastructure, civil aviation, investment and production cap
eecommer c-¥an ®Bbpect has started ope
and Malekula Road Rehabilitation and Construction Project has been colaumde
phase |1 is progressing smoothly.
Pentecost Road and Wharf Project, \
the State House and the office buildings for the Ministry of Foreign Affairs eimel
Affairs and the Ministry of Finance and Economic Management (MoFEM) is
begin. 0ln terms of people to pe
amounted to over 900@3 Ni-Varuatustudents were granted Chinese scholarg
and about300 Ni-Varuatusparticipated in trainings organised by the Chinese. s

(Source: Vanuatu Daily Post, Issue 5926)

VNPF acquires additional 9% shares in UNELCO Jan 24,2020
The Vanuatu National Provident Fund (VNPF) has purchased an additional 99
from UNELCO Engie, increasing its total shares from 40% to W98kl CO Engis
the utilities concessionare for the production, transport and supply of electrig
water in Vanuatu.ln 2018, VNPF increased its shares from 14.40% to 40%. A
end oflast year, VNPFeceiveda return of almost Vt100 million dividend.

(Source: Vanuatu Daily Post, Issue 5930)

NBYV introduces lowcost housing product Jan 24,2020
The National Bank ofanuatu (NBV) contribdtéowards GovernmentNGO and
donor effortsm dealing with disasters by introducing a-owst housing product f
families across Vanuatu. The 061 si

in different packages with a 3,000 litre water tank, an underground well and
power, availah e from Vt1.2 up to Vt3 mill.]
the opening of NBVds first Rural B ¢

(Source: Vanuatu Daily Post, Issue 5930)

Air Vanuatu issues Coronavirus Travel Alert Feb 3,2020
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Air Vanuatu haspgdated itscommercial policy, following new guidelines issue
Saturday by theVanuatuNational Coronavirus Taskforce. The Taskforce reiteg
that Vanuatu currently has no suspected or confirmed cases of Novel Cor
(2019-CoV). The National Gexnment has mandated new enhanced surveil
response measures as outlined below: Flight attendants and crew on
operating aircraft to Vanuatu are required to report any symptoms or signs
running nose, fever, headache, chest pain, diifiolbreathing prior to landing or o
ground at the airport terminal.

(Source: Vanuatu Daily Post, Issue 5938)

Customs authorises Health Officers Feb 7,2020

As Vanuatu steps up contndasures against the spread of the deadly coronay
the Degrtment of Customs and Inland Revenue (DCIR) through Director Harolg
has delegated his powers to health officials. Seven staff of the Ministry of
have been authorised to perform any functions that may be performed or exe
by a customefficer for a period of three months, amidst the coronavirus threat
means the health officers will be able to access all information of passengers {
used to clear passports "Hta n u &#drders. sTarosa emphasised on the signific
of delegating the powers of the Customs Director to Health officers in this t
World Health Organisation declares the coronavirus a global health emergenc
Health officers will be working in collaboration with Customs and Immigration (
to inspechtircrafts and vessels.

(Source: Vanuatu Daily Post, Issue 5942)

Coronavirus threat a major public health concern: PM Feb 8,2020
The Vanuatu Government recognizes the threat of coronavirus as a major publ
concern and will ensure the NaabCoronavirus Taskforce is mandated with reso
to execute its duties. The assurance was made by caretaker Prime Minisl
Charlot Salwai. "The caretaker government will ensure strict measures are put
to prevent the import of coronawdrand ensure the health sector is prepared tg
expected level to receive and manage any possible outbreak," he said.

government, through the Taskforce and border control authorities have step
control measures. Citizens are encouraged tplgomith advises from the Minist
of Health and WHO about hygiene practices to avoid the spread of diseases.

(Source: Vanuatu Daily Post, Issue 5943)

Govdt Announces Cash Surpluses OverFBbM’2020
The Government hasnounced that it Beended its four years with an accumula
strong cash reserve position. Minister of Finance and Economic Managemen
Pikioune, wapleased with the Government revenue performance over the las

years stating, 0t hi srime Ministee @harlotgSalwag) h
accumulated remarkable cash reserves, a level that will now remain in the hi
al | Government . ol am very pleas

excluding donor funds, has increased by 62.9 per cent frl@b6 20 2019 while
Government expenditure has been carefully managed over the years sin
government came to power.

(Source: Vanuatu DaRpost, Issue 5948)

VNPF receives Vt16 million in dividends from Unit Trust of Fiji Mar 7,2020
The Vanuatu &tionalProvident Fund (VNPF) has received a total of FID$ 330,9]
in dividend from the Unit Trust of Fiji (UTOF), equivalent to Vt16.3million in jug
year. UTOF made this announcement in a press conference held recently as i
a recent dvidend payout of FID$104,890.55, estimated to be just above Vt5m
to the General Manager (GM) of VNPF, Parmod Achary.
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(Source: Vanuatu Daily Post, Issue 5967)

BSP Vanuatu Announces Profit of VT186.5m Mar 9,2020
BSP Vanuatu Country Head Riggenvanu today announced the Vanuatu result
the full year to 31st December 2019, with net profit after tax of Vt186.
Regenvanu said: 02019 saw a reduct
decrease was mainly a result of the softening econamitign in Vanuatu and alg
an increase in operational expendif

(Source: Vanuatu Daily Post, Issue 5968)

Cruise ships banned, Seasonal Work Programs Suspended Mar 18,2020
The Recognised Seasoianhployers (RSE) Scheme, SeasonadieWBrogramme
(SWP) and the newly introduced Pacific Labour Scheme (PLS) have been ter
suspended as of yesterday as a precaution against coronavirus. All cruise s
also banned not to come to Vanuatu for 60 days while cargo ships andsamikg
continue to come under special conditions. All foreign missions in China, N
Brussel, Geneva and Canberra are instructed to work from home. New foreign
are suspended for 60 days as of yesterday. These measures were announ
cargtaker Prime Minister (PM), Charlot Salwai, when delivering a statement
coronavirus as the head of the govg¢

(Source: Vanuatu Daily Post, Issue 5976)

International terminal shut down: Rakau Mar 24,2020
The international terminat Port Vila Airport is temporarily closed as of yester
night, with only adhoc flights to be operated. Chief Executive Officer (CE(
Airports Vanuatu Limited (AVL), Jason Rakau, said the decision to closed ope
the international terminalas based on the reduction of air carriers to Vanuatu.
will only be opening the terminal on an-adc bases, which | understand needs t
approved and managed through the National Disaster Management Office (NO
he said. Meanwhile, Air Vanudttas ceased international services until further n
as of yesterday evening. All services to and from Australia and New Zealand pl
for Tuesday and Wednesday this week have been cancelled. Air Vanua
coordinate future scheduling decisioith WDMO which will be providing cle
guidelines and directives in the coming days.

(Source: Vanuatu Daily Post, Issue 5981)

COM Approves State of Emergency Mar 26,2020
In its meeting on Tuesday this week, the Council of Ministers (COM) hascaghes
government to declare a State of Emergency (SOE) dihe impact of COVH29.
Though Vanuatu has no confirmed cases of the deadly virus, a SOE declarg
allow theGovernmento mobilize resources and access funds to respond effe
to the public health crisis. All international flights and ports of entry are closed
general cargo boatsjil, gas and fuel tankers are exempted.

(Source: Vanuatu Daily Post, Issue 5983)
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STATISTICAL ANNEX

Table 1: Assets of the Reserve Bank of Vanuatu

[Millions of Vatu)

CLAIMS OM MOMN R CURREMNCY SECURITIES R ACCOUNTS RECEI NOMNFINA TOTAL
End of AND OTHER LOAMNS TOTAL TRADE CTHER NCIAL ASSETS
Period DEPOSITS THAMN CREDIT ASSETS ASSETS
SHARES AN
"""""""""""""""""" ADVAMNCES
M{}I';ETE Fd‘.-' Securities Central Central Crther
TOTAL gold an Deposits other than Cwrrremcy —emre —emnira residents
SDR Gove rment Bank
shares SECTOrs
haldings
T 2012 167147 S5 T §,276 T Fa s T e T T s - 406 T vza T ZFe T 1,383 20,122
2013 17,436 &0 10,917 5918 i 1.921 - 53 430 109 311 1421 21,258
2014 18,900 595 13,436 4 869 i 2,475 - Th 567 3 473 1.396 23,421
2015 20,756 S07 22,435 &,714 16 2,3M T as &49 181 488 1.354 34,237
2016 33,495 575 23,388 532 10 3773 20 o2 Tir 226 511 1.581 39709
07T 42,472 814 17,373 24,283 28 3197 - &3 1.078 145 932 1.564 48,402
2018 47,857 808 16,923 30,126 15 2,829 - 74 4,186 135 4,051 1.574 56,536
2019 58,475 | 18,050 39,654 28 2,528 - a6 4137 115 4022 1.687 &6, 941
2012 a1l 16,449 564 8,014 7,871 10 1.51% - 101 440 &2 378 1.411 19,931
Q2 16,956 568 8,599 Frae 7 1.519 - o8 409 45 364 1,402 20,390
Q3 16,984 5&2 8,542 7,859 T 1.518 - o3 460 29 431 1,382 20,445
Q4 16,714 5&5 8,276 7,873 10 1.518 - " 405 128 278 1.383 20,122
2013 (=] | 16,630 552 8,192 7,884 o 1.518 - 84 586 73 513 1,375 20,202
Q2 16,723 584 8,193 T, a4 & 1.518 - 72 S540 48 492 1.357 20,215
o3 16,669 589 @459 6,621 o 1.619 - &0 458 12 Sa5 1.347 20,163
Q4 17,436 &0 10,917 5,918 7 1.921 - 53 420 109 311 1.421 21,258
2014 Qi 17,004 589 10,550 5,864 8 2,355 - 45 405 72 334 1.408 21,226
Q2 17,746 584 11,271 5,891 & 2,474 - &9 e e &7 5 1.394 22,409
o3 17,928 594 10,441 6,893 5 2,474 - az &0 E 592 1,386 22,477
Q4 18,900 595 13,436 4,869 T 2,475 - 75 56T 23 473 1.396 23,42
2015 L= 20,168 593 14,494 5,080 9 2,370 - o2 595 39 &5 1.381 24,714
Q2 28,479 &08 22,949 4,922 19 2,3M - o0 &95 39 555 1.376 33,029
Q3 ‘29,289 532 21,5630 ey 9 2,3M - a2 585 12 573 1,365 33,702
Q4 20,756 &07F 22,435 &,714 16 2,37 T as &49 1&1 488 1,354 34,237
2016 Q1 20,650 587 21,806 7,258 15 2,786 20 a4 HO5 1045 500 1,340 34,501
o2 33,132 595 23,290 248 5 2787 26 a1 612 O 543 1.582 38,226
Q3 34,039 584 24 9432 8,510 9 3.7 20 ar 593 41 552 1.578 40,117
o4 33,495 575 23,388 532 10 3773 0 o2 3T 226 511 1.581 39 709
2017 Q1 33,379 814 164,100 16,465 25 3.764 - a6 835 14& &89 1.572 39,662
Q2 35,871 819 7 o0 27,363 17 = - 7o 650 104 544 1.575 41,707
Q3 40,770 815 14,485 25,470 17 3,543 - &8 F40 43 &9F 1.563 46,701
o4 42, 472 814 17,373 24 283 28 3197 - 63 1.078 145 932 1.564 48,402
2018 Q1 43,657 837 13,711 29,108 33 2,826 - &8 4,000 110 3,899 1.583 52,176
o2 43,354 8356 12,252 30,266 16 2,827 - 65 4,096 T 3,999 1.570 51,929
Q3 44,943 841 11,770 32,332 14 2,829 - &1 4,222 54 4,158 1.560 53,629
o4 47, 857 8038 16,923 30,126 15 2,829 - 74 4,186 135 <4051 1.574 56,536
2019 Q1 49,222 805 12,666 35,751 23 2,829 - b 4,237 1045 4,131 1,700 58,088
Q2 52,938 811 15,350 36,776 1l 2,828 - v 4,223 7 4,125 1.728 61,814
Q3 53,47 818 16,927 35,747 29 2,828 - 78 4,149 21 4,128 1.678 &2,253
Q4 58,475 771 18,050 39,654 28 2,528 - a6 4137 115 4,022 1.687 66,941
2020 Q1 59,332 812 18,973 39,547 17 2,529 - 108 4,027 oF 3,930 1.690 &7, 703
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Table 2(a): Liabilities of the Reserve Bank of Vanuatu

(Millions of Vatu)

_________________________________________ MONETARY BASE e L HABILITIESTO
End of TOTAL C Currency Ligkilities to CENTRAL GOVERMMENT NOMN
Cwrrency T T
Pesiod in Cther Cther RESIDENTS
Circulation E}EF‘G”T{}W E}EPGHTGF‘.I' TOTAL Deposits Deposits
Lgrporation Lorporation
2012 12,992 4,889 2073 &,030 2,504 2,504 137
2013 15,328 5,054 1,881 8,392 1.769 1,769 176
2014 16,851 5,532 1,959 2,359 2,507 2,507 138
2015 20,287 &,284 2,247 11,756 714 7,141 2,740
2016 25,13 7151 2,108 15,922 7497 7 A%9 2711
2007 34,2 7832 2698 23,691 6,537 &,037 2,744
2018 40,373 8,582 2,969 28,842 4,394 4 394 2,549
2019 47 099 G345 2962 34792 6,913 6,913 1,826
012 al 12,321 4 505 1,338 6,478 2751 2751 135
Q2 12110 4,670 1,428 &013 3466 3466 137
Q3 13,382 4900 1,52% &,953 2174 2174 137
Q4 12,992 4,889 2073 &,030 2,504 2,504 137
2013 @l 12,602 4 596 1,681 &,324 2,463 2,465 135
a2 13,090 4776 1,385 &,930 2,361 2,361 169
Q3 13,470 5,035 1,508 &927 2,259 2,259 139
Q4 15,328 5,054 1,881 8,392 1.769 1,769 176
2014 a1 14,299 4768 1,365 8,167 1,919 1,918 228
Q2 15,701 5,195 1,55% 8,947 2,379 2,379 312
Q3 15,792 5,532 1,334 8,927 2475 2475 280
Q4 16,831 3,532 1,959 2,359 2,507 2,507 138
2015 al 16,655 5,307 1,759 2,589 3735 3,735 135
Q2 18,763 5,864 1,807 11,095 7.5 7821 2707
Q3 12,586 &, 106 1,799 11,681 7169 7 1e9 2830
G4 20,287 6,284 2247 11,756 714 7,141 2740
2016 al 12,801 5,711 1,891 12,198 8157 8,157 2,699
Q2 22,361 &,262 1,786 14,312 8754 8,754 2733
Q3 23,513 &, 794 1,407 15312 9,344 9344 2727
Q4 25181 7,151 2,108 15,922 7499 7 A9 2711
2017 @l 24114 &,867 1,637 15,611 7618 7618 2,669
Q2 26,693 7,367 2,334 16,992 7387 7,387 2,698
Q3 3.3 7,558 1,807 21,976 6,684 &, 684 2709
Q4 4.2 7832 2698 23,691 6,537 &,537 2744
2018 @ 36,306 7440 2075 26,791 5.098 5,098 2815
Q2 35,096 8,256 2068 24771 4,904 4 904 2796
Q3 37,355 8,198 1,924 27,233 4718 4718 2,646
Q4 40,393 8,582 2,969 28,842 4,394 4 394 2,549
2019 @l 39,185 7,945 2,294 28,744 6,495 6,495 2,318
Q2 42,154 8,604 2537 30,953 7. 546 7,546 2,169
Q3 43,383 8,814 2,390 32,179 6,787 I 2,017
a4 47 099 G345 2962 34792 6,913 6,913 1,824
2020 @l 45,848 8,809 2522 34514 8.671 8,691 1,749
r: revised
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Table 2(b): Liabilities of the Reserve Bank ciiuatu....Continued
[Millions of Yatu)

End of DEPOSITS SECURITIES OTHER ACCOUNTS PAYABLE SHARES TOTAL
. OTHER THAN TOTAL _TEAF}E OTHER AND OTHER DR LIABILITIES
Period SHARES Credit &
EQUITY
Central bank Advances LIABILITIES Allocations
2012 - 802.3 14 2841 574 710.6 22845 20,1220
2013 - 6276 T 2994 322 21138 24387 21,2584
2014 - 257 391.2 3326 58.6 527 24200 234214
2015 - 4437 437.9 357 .6 80.4 300.8 24945 34,2370
2016 - 303.9 536.6 4240 1125 649.9 2451.2 39,7087
2017 - 5784 471.2 3881 103.1 1,356.5 2,485.4 48,4021
2018 - 1,368.6 4721 3046 167 .6 47887 2,570.8 56,5363
2019 - 26693 446.5 3219 124.6 5417.5 25700 66,941.0
2012 al - 11209 262.6 2225 40.1 &85.3 2307 19,931.0
Q2 - 1,084.1 2467 2101 366 568.9 2,320.5 20,389.9
Q3 - 1,068.1 252.8 2095 43.3 7765 23016 20.444.9
Q4 - 802.3 1.4 2841 574 710.6 22845 20,1220
2013 Qi - 1,357.5 369 2696 47.2 750.2 2,233.4 20,202.2
Q2 - 1.277.6 285.3 2427 42.6 293.9 23733 20,2154
Q3 - 1,039.0 78T 251.4 w4 2224 23878 20,162.6
a4 - 6276 T 2994 322 21138 24387 21,2584
2014 Qi - 1,291.2 298.3 2787 19.5 433.3 23%90.2 21,226.2
Q2 - 310.9 5760 5295 46.5 3947 2371.4 22,408.8
Q3 - 411.3 307.0 2607 46.3 427.5 24132 22,4768
Q4 - 2157 391.2 3324 58.6 5270 24200 234214
2015 Q1 - 395.8 339.2 315.2 24.0 567.9 24137 24.611.5
Q2 - 438.8 353.2 311.9 41.3 390.9 24737 33,029.0
Q3 - 4736 330.8 3048 25.9 3322 2,583.2 33,7016
Q4 - 4437 437.9 3576 80.4 309.8 24945 34,2370
2016 Qi - 328.9 T34 321.9 5.6 334 24517 34,500.8
Q2 - 3758 625.0 497 .6 127.4 5104 24857 38,225.6
Q3 - 5534 608.1 4267 181.3 542.0 24533 40,1167
Q4 - 303.9 536.6 4240 112.5 549.9 2451.2 39.708.7
2017 al - 698.3 aran 3805 5116 &52.5 24150 39.661.7
Q2 - 758.0 440.9 3289 112.0 652.5 24454 41,7067
Q3 - 1,575.8 3783 333.6 44.7 922.0 24579 46,701.4
Q4 - 57a.4 471.2 368.1 103.1 1,356.5 24854 48,4021
2018 Qi - T57.5 431.0 338.0 93.0 4,203.4 25493 52,1761
Q2 - 1.874.4 390.9 3344 56.5 4,308.1 254458 51,9135
Q3 - 1.446.2 447.3 323.6 123.7 44357 2.561.2 53,629.3
Q4 - 1,368.6 4721 3045 167.6 47887 2,570.8 56,5363
2019 Qi - 2,064.6 456.5 3042 152.3 49854 255638 58,088.4
Q2 - 14363 639.0 281.5 357.6 5,267.5 25788 61,8144
Q3 - 1,598.2 447.9 2779 169.9 5410.2 26017 62,2526
Q4 - 2,669.3 446.5 32e 124.6 54175 2,570.0 66,941.0
2020 al - 2,788.6 3349 2671 &67.8 5.523T 27266 &7 702.5
r: revised
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Table 3(a): Assets of Other Depository Corporations
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